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United  States  Department  of  Agriculture 


GQMIIOIMTY  EXCHANGE  ADMINISTRATION 


KULES  AND  REGULATIONS  OF  THE  SECRETARY  OP 
AGRICULTURE  UNDER  THE  COMMODITY  EXCHANGE 
ACT 

GENERAL  PROVISIONS  (ART.  T>  AND  SPECIAL  FBOVI^NS  APPU- 
CABLE  TO  GRAINS  AND  FLAXSEED  (ART.  II)  PROMULGATED  JULY 
14,  1937 


United  States  Dspasxmest  or  AoEEOULnTBii^ 

OmoK  OF  THB  SBOBneMnr. 

Pursuant  to  the  authority  vested  in  the  Secretary  of  Agriculture  l»y  a» 
Commodity  Exchange  Act  (7  U.  S.  C.  and  Supp.  II,  sees.  l-17a),  I,  Hany  L. 
Brown,  Acting  Secretary  of  Agriculture,  do  herdjy  make,  prescribe,  pubUah,  and 
give  public  notice  of  the  foUowisg  rules  and  r^galations,  which  shall  become 
effective  on  the  second  day  of  August  1937  and  continue  in  force  and  effect 
until  amended  or  superseded  by  rules  and  reKulatlons  hereafter  made  by  the 
Secretary  of  AgricuUure  voider  said  act.  and  AaXL  supersede  all  rules  and 
zeimlations  heretofore  made  under  said  act  earcepting  the  rules  of  pcaetioe 
before  tbe  Gemmission  and  before  the  Secretary  of  Agriculture. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  caused  the  ofiScial 
seal  of  the  Department  of  Asricultttre  to  be  affixed  in  the  City  of  Washinston 
this  14th  day  of  July  1937. 


Acting  Becretary  cf  AgricnUwrt, 


RULES  AND  REGULAXIOHIS 

ARTICLE  I— GENERAL  PROVISIONS 

Definitions 

Section  1.  Words  used  in  the  singular  form  in  these  rales  and 
regulations  shall  be  deemed  to  import  the  plural,  and  vice  versa,  as 
the  case  may  require. 

Sec*  2.  The  act,  omission,  or  failure  of  any  official,  agent,  or  other 
person  acting  for  any  individual,  association,  partnership,  corpora- 
tion, or  trust,  within  the  scope  ot  his  employment  or  office,  shall  be 
deemed  the  act,  omission,  or  failure  of  such  individual,  association, 
partnership,  corporation,  or  trust  as  well  as  of  such  official,  agent,  or 
other  person. 

(1) 


Sec.  3.  The  following  terms,  as  used  in  the  Commodity  Exchange 
Act  or  m  these  rules  and  regulations,  shall  have  the  meanings  hereby 
assigned  to  them,  unless  the  context  otherwise  requires : 

Board  of  trade.— T]m  term  means  any  exchange  or  association, 
whether  incorporated  or  unincorporated,  of  persons  who  shall  be  en- 
^ged  in  the  business  of  buying  or  selling  any  commodity  or  receiving 
the  same  for  sale  on  consignment. 

Business  day. — ^This  term  means  any  day  other  than  a  Sunday  or 
holiday.  In  all  notices  required  by  the  act  or  by  these  rules  and 
regulations  to  be  given  in  terms  of  business  days  the  rule  for  com- 
putmg  time  shall  be  to  exclude  the  day  on  which  notice  is  given  and 
include  the  day  cm  which  shall  take  place  the  act  of  which  notice 
is  given. 

JJ leaving  member. — This  term  means  any  person  who  is  a  member 
of,  or  enjoys  the  privilege  of  clearing  trades  in  his  own  name  through, 
the  clearing  organization  of  a  contract  market. 

Clearing  orgisnMaiion.—lMs  term  means  the  person  or  organiza- 
taon  which  acts  as  a  medium  for  clearing  transactions  in  commodities 
fop  future  delivery,  or  for  effecting  settlements  of  contracts  for 
future  delivery,  for  and  between  members  of  any  board  of  trade. 

Commodity.— This  term  means  and  includes  wheat,  cotton,  rice, 
com,  oats,  barley,  rye,  flaxseed,  grain  sorghums,  mill  feeds,  butter, 
eggs,  and  Irish  potatoes. 

Commodity  Exchange  Act,'  the  fflc<.--These  terms  mean  the  act 
of  CJongress  entitled,  "An  Act  For  the  prevention  and  removal  of 
obstructions  and  burdens  upon  interstate  commerce  in  grain,  by 
regulating  transactions  on  grain  future  exchanges,  and  lor  other 
purposes",  approved  September  21,  1922  (42  Stat.  998),  as  tended 
by  the  act  of  Congress,  approved  June  15,  1936  (49  Stat.  1491). 

Commwdity  ExchaTige  AdmimMration.—^TYaB  term  means  the 
Commodity  Exchange  Administration  of  the  United  States  Depart- 
ment of  Agriculture  established  to  administer  the  provisions  of  the 
Commodity  Exchange  Act. 

Contract  market.— IMs  term  ineans  a  board  of  trade  designatfed 
by  the  Secretary  of  AgricuHure  as  n  contract  market  under  the  Com- 
modity Exchange  Act. 

Contract  of  sale.— -TYm  term  includes  sales,  purchases,  agreements 
of  sale  or  purchase,  and  agreements  to  sell  or  purchase. 

Controlled  account. — An  account  shall  be  deemed  to  be  controlled 
by  a  person  if  such  person  by  power  of  attorney  or  otherwise  actually 
directs  trading  for  such  account.. 

^  Guatmner;  commodity  Gmtomer. —-Thesis  terms  have  the  same  mean- 
uig  and  refer  to  a  customer  trading  in  any  commodity  named  in  the 
defimtion  of  commodit}'  herein. 

^  Delivery  month.— This  term  means  the  month  of  delivery  specified 

in  a  contract  of  sale  of  any  commodity  for  future  delivery. 

Executing  for  others.— TIob  term  as  used  in  the  definition  of  floor 

brokCT  means  executing  by  any  person  of  orders,  including  his  own, 

for  the  purchase  or  sale  of  any  commodity  for  future  delivery  in 

the  name  of,  or  for  the  account  of,  more  than  one  principal  (clearinff 
member).  ^       r    \     .  — & 

Floor  broker, — This  term  means  any  person  who,  in  or  surrounding 
any  pit,  ring,  post,  or  other  place  provided  by  a  contract  market 
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for  the  meeting  of  persons  similarly  engaged,  shall  engage  in  execut- 
ing for  others  any  order  for  the  purchase  or  sale  of  any  commodity 
for  future  delivery  on  or  subject  to  the  rules  of  any  contract  market, 
and  who  for  such  services  receives  or  accepts  any  conmussion  ot  other 
compensation. 

Future  delivery. — This  term  does  not  include  any  sale  of  a  cash 
commodity  for  deferred  shipment  or  delivery. 

Futures  commission  merchant. — This  term  means  individuals,  as- 
sodations,  partnerships,  corporations,  and  trusts  engaged  in  soliciting 
or  in  accepting  orders  for  the  purchase  or  sale  of  any  commodity  for 
future  deuvery  on  or  subject  to  the  rules  of  an^^  contract  market  and 
that,  in  or  in  connection  with  such  solicitation  or  acceptance  of 
orders,  accepts  any  money,  securities,  or  property  (or  extends  credit 
in  lieu  thereof)  to  margin,  guarantee,  or  secure  any  trades  or  con- 
tracts that  result  or  may  result  therefrom. 

Member  of  a  contract  market. — ^This  tieim  means  and  indudes  indi- 
^duftls,  associations,  partoerships,  corporations,  and  trusts  owning 
or  holding  membership  in,  or  admitted  to  membership  representation 
on,  a  contract  market  or  given  members'  trading  privileges  thereon. 

Net  equity. — This  term  means  the  credit  balance  whicli  would  be 
obtained  by  combining  the  commodity  margin  balance  of  any  person 
with  the  net  profit  or  loss,  if  aay,  accruing  (m  the  open  trades  or 
contracts  of  sudbiperson. 

Net  defcU.-^Tms  term  means  the  debit  balance  which  would  be 
obtained  by  combining  the  commodity  margin  balance  of  any  person 
with  the  net  profit  or  loss,  if  any,  accruing  on  the  open  trades  or 
contracts  of  such  person. 

Open  contracts. — ^This  term  means  contracts  of  purchase  or  sale 
of  any  commodity  made  by  or  for  anj  person  on  or  subject  to  the 
rules  of  a  board  of  ta^de  for  future  dehvery  during  a  specified  month 
or  delivery  period  which  have  not  been  fulfilled  by  delivery  nor 
offset  by  other  contracts  of  sale  or  purchase  in  the  same  commodity 
and  delivery  month. 

Person. — TMb  term  includes  individuals,  asscxaAtirais,  partnerships, 
oorporati(ms,  and  trusts. 

AiiBiiiiistratioii 

Sec.  4.  The  Chief  or  Acting  Chief  of  the  Commodity  Exchange 
Administration  sliall  perform  for  and  under  the  supervision  of  the 
Secretary  of  Agriculture  such  duties  as  the  Secretary  may  require  in 
enforcing  the  provisions  of  the  act  and  of  <^  rules  and  regulations 
promulgated  thereunder. 

Sue.  5.  No  officer  or  employee  of  the  Department  of  Agriculture 
shall  publish,  divulge,  or  make  known  in  any  manner,  except  in 
so  far  as  may  be  required  in  the  performance  of  his  official  duties 
(»r  by  a  court  of  competent  jurisdiction,  any  facts  or  information 
regarding  the  business  of  any  person  which  inay  come  to  the  knowl- 
edge of  such  oflicer  or  employee  through  any  inspection  or  examina- 
tion of  the  reports  or  records  of,  or  through  any  information  given 
by,  such  person  pursuant  to  the  Commodity  Exchange  Act  or  these 
rules  and  regulations:  Provided^  however.  That  this  proliibition 
shall  not  appljr  to  disclosure  nmde  in  good  faith  to  the  Business 
Conduct  Committee  or  other  proper  committee  or  c^cial  of  a  contract 
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market  of  matters  in  respect  to  which  euchi  contract  mark^  has 

responsibility  or  duty  under  the  Commodity  Exchange  Act. 

Sec.  6.  No  officer  or  employee  of  the  Department  of  Agriculture 
engaged  in  the  administration  or  enforcement  of  the  Commodity 
Exchange  Act,  or  having  access  to  any  confidential  information  ob- 
tained under  authority  of  the  act,  shall  have  any  interest  directly  or 
indirectly  in  any  speculative  traiisaction  in  any  commodity  for 
future  delivery. 

Registration  of  Futures  Commission  Merchants  and  Floor  Brokers 

Sec.  7.  No  person  shall  engage  as  futures  commission  merchant  in 
the  solicitation  or  acceptance  of  orders  for  the  purchase  or  sale  of 
any  commodity  for  future  delivery,  of  involving  any  contracts  of 
sale  of  any  commodity  for  future  delivery,  on  or  subjei^  to  tiie  rules 
-of  any  contract  market,  imless  sae^  person  shall  have  secured  a  cer- 
tificate of  registration  as  futures  commission  merchant  under  the 
Commodity  Exchange  Act  issued  by  the  Secretary  of  Agriculture 
and  countersigned  by  the  Chief  or  Acting  Chief  of  the  Commodity 
Exchange  Administration  and  such  registration  shall  not  have 
(Hcpdred,  been  suspended,  or  been  revoked. 

Sic.  &  Ho  persm  shall  act  as  flow  broker  in  executing  any  oidcfSB 
for  the  purchase  or  sale  of  any  commodity  for  future  delivery,  or 
involving  any  contracts  of  sale  of  any  commodity  for  future  delivery, 
on  or  subject  to  the  rules  of  any  contract  marl^et  unless  such  person 
shall  have  secured  a  certificate  of  registration  as  floor  broker  under 
the  Commodity  Exchange  Act  issued  by  the  Secretary  of  Agriculture 
and  countersigned  by  the  Chief  or  Aetii^  Chief  of  the  Commodity 
£x(^nge  Administration  and  such  regististioa  tAx&H  not  havB 
expired,  been  suspended,  or  been  revoked. 

Sec.  9.  Registration  as  futures  commission  merchant  shall  not  in- 
clude registration  as  floor  broker  nor  shall  registration  as  floor  broker 
include  registration  as  futures  conamission  merchant. 

Sec  10.  ApplicatLoa  for  registration  as  futures  commission  mer- 
chant shall  be  made  on  foim  1-B.  Application  for  registraticm  as 
floor  broker  shall  be  made  on  form  2-E.  Application  forms  may  be 
obtained  from  the  Commodity  Exchange  Administration,  Depart- 
ment of  Agriculture,  Washington,  D.  C.,  or  from  any  field  office 
thereof.  Each  application  shall  be  executed  in  accordance  with  the 
instructions  accompanying  the  prescribed  form  and  shall  be  -filed  la 
duplicate  wi^  the  Commodity  Eschange  Administration. 

1^.  11.  Each  application  for  registration,  or  renewal  thereof, 
shall  be  accompanied  by  a  registration  (or  renewal)  fee  of  ten  dol- 
lars ($10),  in  the  form  of  a  money  order,  bank  draft,  or  certified 
check,  payable  to  the  United  States  Department  of  Agriculture, 
and  the  application  and  fee  shall  be  forwarded  to  the  Commodity 
Exchan^  Admiaistration,  department  of  Agiiimlture,  Washing- 
ton, dTc. 

Sec.  12.  Every  person  registered  as  futures  commission  merchant 

under  the  act  shall  post  in  a  conspicuous  place  in  each  office  in  the 
United  States  maintained  by  such  person  in  which  orders  for  the 
jpurchase  or  sale  of  any  commodity  for  future  delivery  are  solicited 


or  accepted,  the  original  or  a  duplicate  copy  (issued  by  the  Secre- 
tary of  Agriculture)  of  such  person's  registration  certificate  as 
futures  commission  merchant. 

Duplicate  copies  of  registration  certificates  may  be  issued  on 
request  upon  the  payment  of  a  fee  of  two  dollars  ($2)  for  each 
duplicate  copy.  The  word  "DUPLICATE"  in  eou^icuous  letters  . 
shall  appear  on  the  face  of  each  duplicate  copy.  ^  i 

Sec.  13.  Upon  receipt  of  an  application  for  re^stration  (or  re- 1 
newal  thereof)  the  Secretary  of  Agriculture  willj  if  the  application 
be  approved,  issue  a  certificate  of  registration  certifying  that  the  reg- 
istrant has  registered  under  the  act  as  futures  commission  merchant 
or  as  floor  bro&er.  The  r^istration  fee  (including  the  fee  for  dupli- 
cate copies  of  the  certificate  of  re^stration,  if  any )  so  toidered,  diall 
be  deposited  in  a  special  deposit  account  until  the  registration  is 
finally  issued  or  denied.  If  registration  be  denied,  the  fee  shall  be 
returned  to  the  applicant,  but  if  issued  the  fee  shall  be  deposited 
in  the  Treasury  of  the  United  States  as  a  miscellaneous  receipt  and 
will  not  thereafter  be  subject  to  refund.  Each  registration  cwtifi- 
cate  shall  bear  a  serial  number,  the  signature  of  the  Secretary  of 
Agriculture,  be  issued  under  the  seal  of  the  United  States  Depart- 
ment of  Agriculture,  and  be  countersigned  by  the  Chief  or  Acting 
Chief  of  the  Commodity  Exchange  Administration. 

Sec.  14.  The  registrant  shall  file  with  the  Commodity  Exchange 
Administration  a  statement  on  form  3-R  setting  forth  any  change 
which  rendei^  no  longer  accurate  the  information  contained  m  any  of 
the  items  of  the  registrant's  application  for  registration  (or  any 
statement  supplemental  thereto)  tnat  are  specified  in  the  instructions 
accompanying  form  3-R.  All  such  statements  shall  be  prepared  and 
filed  in  accordance  with  the  instructions  accompani^ing  such  form. 

Sbo.  15.  A  new  re^fitraticm  shall  be  requued  m  the         of  a 
change : 

(aT  in  the  name  of  the  registrant; 

(b)  in  the  ownership  of  the  business  of  the  registrant  in  the  case 
of  a  sole  proprietorship ;  or 

(c)  in  the  personnel  of  a  partnership  resulting  from  the  death, 
withdrawal,  or  addition  of  a  partner :  Frmided,  That  if  such  change 
does  not,  as  a  matter  of  law,  create  a  new  i>artiiership,  it  may  be  re- 
ported to  the  Commodity  Exchange  Administration  on  form  8-B, 
and  if  so  reported  by  the  registrant  within  10  days  from  the  date 
of  such  change  a  new  registration  shall  not  be  required. 

Seo.  16.  All  registrations  shall  automatically  terminate  at  mid- 
night on  December  31  of  the  year  for  which  issued^  unless  sooner 
suspended  or  rtmikeid  in  aeeordanee  with  the  provisions  of  the  act 
and  the  rules  and  regulations  thereunder. 

Reports 

Sec.  it.  Each  futures  commission  merchant  shall  report  monthly 
to  the  Commodity  Exchange  Administration  on  form  150.  Such 
'  reports  shall  be  pr^>ared  in  accordance  with  the  instructions  appear* 
ing  on  form  150  and  shall  be  filed  with  the  Commodity  Ezdiange 
Aoministration,  United  States  Department  of  Agriculture,  Wash- 
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ington,  D.  C,  not  later  than  the  tenth  day  of  £he  month  following 

the  month  covered  by  the  report.  Reports  received  by  mail  will  be 
considered  duly  filed  if  postmarked  not  later  than  midnight  of  such 
tenth  day.    Such  reports  shall  show,  by  commodities  and  by  markets : 

(a)  the  total  quantity  of  each  commodity  bought  and  the  total 
quantity  sold  for  future  deliyery  by  such  futures  commission  mer- 
chant on  or  subject  to  the  rules  of  each  board  of  trade  in  the  United 
iStates  and  elsewhere,  during  the  month  covered  by  the  report;  and 

(b)  the  total  amount  of  open  futures  contracts  long  and  the 
total  amount  of  open  futures  contracts  short  on  the  books  of  such 
futures  commission  merchant  as  of  the  close  of  business  on  the  last 
business  day  of  th©  month  covered  by  the  report,  in  each  commodity, 
together  with  the  number  of  accounts  long  and  the  number  or 
accounts  short  in  each  commodity. 

For  the  purpose  of  counting  the  number  of  long  and  short  accounts 
to  be  reported  under  subparagraph  (b)  hereof,  and  for  such  pur- 
pose only,  accounts  of  the  same  person  in  different  futures  shall  be 
regarded  as  separate  accounts. 

Sbo  18.  Each  futures  commission  merchant  shall,  upon  call  from 
the  Commodity  Exchange  Administration,  report  on  form  160. 
Such  report  shall  be  prepared  in  accordance  with  the  instructions 
appearing  on  form  160  and  shall  be  filed  with  the  Commodity  Ex- 
change Administration,  United  States  Department  of  Agriculture, 
Wai^ongton,  D.  C.,  not  later  than  the  third  business  day  following 
the  date  specified  in  the  call.  Beports  received  by  mailwill  be  con- 
sidered duly  filed  if  postmarked  not  later  than  midnight  of  such 
third  business  day.  " 

Such  report  shall  show  as  of  the  close  of  business  on  the  day  named 
in  the  call : 

(a)  the  total  amount  of  money  and  credits  held  or  carried  by  such 
futures  commission  merchant  for  the  account  of  his  commodity  cus-* 
tomers,  including  margin  moneyis  and  moneys  und  credits  resulting 
from  the  closed  trades  and  contracts  and  accruing  in  connection 
with  the  open  trades  and  contracts  of  such  customers;  and  '; 

(b)  the  total  amount  of  money  segregated  and  set  apart  for  the 
beneat  of  oommodity  custom^ps^ 

(1)  on  hand, 

(2)  on  deposit  in  banks, 

(3)  pledged  as  margin  with  clearing  organizations  of  con-, 
tract  markets, 

(4)  pledged  as  margin  with  members  of  contract  markets, 

(5)  invested  in  securities  described  in  section  4d  (2)  of  the 
Commodit}^  Exchange  Act,  and 

(6)  loaned  on  security  of  warehouse  receipts  in  accordance 
with  the  rules  and  regulations  of  the  Secretary  of  Agriculture. 

Sec.  19.  Each  futures  commission  merchant  shall,  upon  call,  file 
with  the  Commodity  Exchange  Administration  a  list  of  all  persons 
who,  by  power  of  attorney  or  otherwise,  exercise  trading  control  over 
any  account  or  accounts  of  any  customer  of  such  futures  commission 
merchant  with  respect  to  contracts  for  the  future  delivery  of  any  ■ 
oommodity  on  or  subject  to  the  rules  of  any  contract  market.  ' 
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OuBtomors'  Funds 

Sec.  20.  All  money  received  by  a  futures  commission  merchant  to 
margin,  guarantee,  or  secure  the  trades  or  contracts  of  commodity 
customers  and  all  money  accruing  to  such  cust(»ners  as  the  result  of 
such  trades  or  contracts  shall  be  separately  accounted  for  and  be 

segregated  as  belonging  to  such  customers.  Such  funds,  when 
deposited  with  any  bank  or  trust  company,  shall  be  deposited  under 
an  account  name  which  will  clearly  show  that  they  are  customers' 
funds  segregated  as  required  by  the  Commodity  Exchange  Act,  and 
under  a  written  agreement  with  eaxh  bank  or  trust  company  waiv- 
ing any  claim,  lien,  or  right  of  set-off  of  any  nature  which  such  bank 
or  trust  company  might  otherwise  have  or  obtain  against  such  funds. 
An  executed  copy  of  such  agreement  shall  be  kept  as  a  permanent 
record  by  the  futures  commission  merchant.  If  such  funds  are 
deposited  with  a  clearing  organization  of  a  contract  market,  they 
shall  be  deposited  under  an  account  name  which  will  clearly  show 
that  they  are  customers'  funds  segregated  as  required  by  the  Com- 
modity Exchange  Act.  Under  no  circumstances  shall  any  portion  of 
commodity  customers'  funds  be  obligated  to  the  clearing  organiza- 
tion of  a  contract  market,  or  to  any  member  of  a  contract  market, 
except  to  margin,  guarantee,  secure,  transfer,  adjust,  or  settle  trades 
and  contracts  made  in  behalf  of  such  commodity  customers. 

Sec.  21.  All  money  received  directly  or  indii«etly  by,  and  all  money 
and  equities  accruing  to,  a  futures  commission  merchant  from  any 
clearing  organization  of  any  contract  market,  or  from  any  member 
thereof  or  from  any  member  of  a  contract  market,  incident  to  or 
i*esulting  from  any  trade  or  conU'act  in  commodit^^  futures  made  by 
or  through  such  futures  commission  merchant  in  behalf  of  any 
customer  shall  be  considered  as  accruing  to  such  customer  within  the 
meaning  of  section  4d  (2)  of  the  Commodity  Exchange  Act.  Such 
money  and  equities  shall  be  treated  and  dealt  with  as  belonging  to 
such  customer  in  accordance  with  the  provisions  of  the  act.  Money 
and  equities  accruing  in  connection  with  customers'  open  trades  or 
continiicts  need  not  he  separately  credited  to  individual  customers' 
accounts  but  may  be  treated  and  dealt  with  as  belon^n^  undivided 
to  all  customers  having  open  trades  or  contracts  which  if  closed  at 
the  settling  price  as  fixed  by  the  clearing  organization  would  result 
in  a  credit  to  such  customers. 

Sec.  22.  No  futures  commission  merchant  shall  use,  or  permit  the 
use  of,  the  money,  securities,  or  property  of  one  customer  to  mar^n 
or  settle  the  trades  or  contritetB,  or  to  secure  or  extend  the  credit, 
of  any  person  other  than  such  customer.  The  net  equity  of  one 
customer  shall  not  be  used  to  carry  the  trades  or  contracts  or  to  offset 
the  net  deficit  of  any  other  customer  or  person  or  to  carry  the  trades 
or  offset  the  net  deficit  of  the  same  customer  in  goods  (WC  property 
not  included  in  the  term  "comuiodity"  as  defined  herein. 

Seo.  23.  The  prohibition  in  section  4d  (2)  of  the  Commodity  Ex- 
change Act  against  commingling  customers'  funds  with  the  funds 
of  a  futures  commission  merchant  shall  not  be  construed  to  prevent 
such  futures  commission  merchant  from  having  a  residual  financial 
interest  in  the  funds  segregated  and  set  apart  for  the  benefit  of  com- 
modity customers,  nor  shaU  such  prohibiUon  be  oonstarued  to  piev&at 
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a  futures  commission  merchant  from  adding  to  customers'  segregated 

funds  from  his  own  funds  such  amount  or  amounts  of  money  as  he 
may  deem  necessary  to  insure  any  and  all  customers'  accounts  from 
becoming  undermargined  at  any  time :  Provided^  however.  That  the 
books  and  records  of  such  futures  commission  merchant  shall  at  all 
times  accurately  reflect  his  interest  in  customers'  segregated  funds. 
Such  futures  commission  merchant  may  draw  upon  such  segregated 
funds  to  his  own  order  to  the  extent  of  his  actuaT interest  therein: 
Provided,  That  such  withdrawal  shall  not  result  in  the  money,  securi- 
ties, property,  or  equity  of  one  customer  being  used  to  margin  or  carry 
the  trades  or  coutraets,  or  extend  the  credit,  of  any  other  customer 
or  peraon. 

»Ba  S4.  Money  held  in  segregated  account  by  a  futures  commis- 
sion merchant  shall  not  include:  (a)  money  mvested  in  obligatioara 
or  stocks  of  any  clearing  organization,  or  in  memberships  in  or 
obligations  of  any  contract  market;  or  (b)  money  held  by  any  clear- 
ing organization  of  anv  contract  market  which  may  be  used  by  such 
ffHwfcrfng  &rgtamaJdon  for  any  purpose  other  than  to  margin,  guaran- 
tee, secure,  transfer,  adjust,  or  settle  the  contracts  or  trades  of  the 
cwnmodity  customers  of  such  futures  commission  merdmnt. 

Sec.  25.  Any  futures  commission  merchant  may,  in  accordance 
with  the  provisions  of  section  4d  (2)  of  the  Commodity  Exchange 
Act, 

(a)  invest  customers'  money  in  obligations  or  investment  securities 
as  described  in  saAA.  seetion  ;  and 

(b)  loan  customs'  money  to  other  persons  on  the  security  of 

negotiable  warehouse  receipts  conveying  or  securing  title  to  readily 
marketable  commodities,  subject  to  the  following  conditions : 

(1)  that  such  warehouse  receipts  be  issued  by  a  public  ware- 
houseman other  than  such  futures  commissi<m  merchant,  licensed 

as  warehouseman  under  the  provisions  of  the  United  States 
Warehouse  Act  or  the  warehouse  laws  of  any  State ;  and 

(2)  the  amount  of  any  loan  so  made  shall  at  no  time  exceed 
85  percent  of  the  current  market  value  of  the  coouaodities. 
represented  by  such  warehouse  receipts. 

Sbc  26.  Each  futures  commission  merchant  who,  in  accordance 
with  section  4d  (2)  of  the  act  and  with  these  rules  and  regulations, 
invests  money  belonging  or  accruing^  to  customers  in  obligations  or 
investment  securities  described  in  said  section,  or  loans  sudi  money 
on  the  security  of  negotiable  warehouse  receipts,  shall  promptly 
deposit  such  obligations,  securities,  and  warehouse  receipts  in  safe- 
keeping with  a  bank  or  trust  company  under  an  account  name  which 
will  clearly  show  that  they  represent  investments  of,  or  security  for 
loans  of,  customers'  funds  s^re^ted  as  required  by  the  Commodity 
Exchange  Act,  and  under  a  written  agreement  with  sudi  bank  or 
trust  company  waiving  any  claim,  Hen,  or  richt  of  set-off  of  any 
nature  which  such  bank  or  trust  company  might  otherwise  have  or 
obtain  against  such  obligations,  securities,  and  warehouse  receipts, 
and  authorizing  inspection  thereof  at  any  reasonable  time  by  rep- 
resentatives of  the  Commodity  Exchange  Administration.  An 
executed  copy  of  such  «pre^eiit  shall  be  kept  as  a  permanent  record 
by  the  futures  commission  m^rdiant. 
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Sec  27.  Each  futures  commission  merchant  who,  m  accordance 
with  section  4d  (2)  of  the  act  and  with  these  rules  and  regulations, 
invests  money  belonging  or  accruing  to  customers  m  obligations  or 
investment  securities  described  in  said  section,  or  loans  such  money 
dn  the  security  of  negotiable  warehouse  receipts,  shall  keep  a  per- 
manent record  showing  the  following: 

(a)  with  respect  to  obligations  and  investment  securities, 

(1)  the  date  on  which  such  investments  were  made, 
.       (2)  the  name  of  the  person  from  or  through  wh<wa  such  obli- 
gations or  securities  were  bought, 

(3)  t^  ajQttp»nt  of  money  paid  for  such  obligations  or  secur- 
ities, .  . 

(4)  a  description  of  such  obligations  or  securities, 

(6)  the  date  on  which  disposition  was  made  of  such  obliga- 
tions or  securities  and  the  amount  of  money  lec^ved  therefar« 

^(Q)  the  name  of  the  person  to  or  through  whom  such  obli|;a- 
tions  or  securities  were  sold;  and 

(b)  with  respect  to  warehouse  receipts, 

(1)  the  date  on  which  such  loans  were  made, 

(2)  the  name  of  the  person  to  whom  such  funds  were  loaned, 

(3)  the  amount  loaned  on  the  security  of  such  warehouse 

receipts, 

(4)  a  description  of  such  warehouse  receipts, 

(5)  the  date  and  particulars  of  any  changes  or  substitutions 
in  the  warehouse  receipts  held  as  security  for  such  loans,  and 

(6)  the  date  on  which  such  loans  were  repaid. 

1  Sbo.  28.  Futures  commission  merchants  who  invest  customers' 
money  in  obligations  or  investment  securities  under  the  provisions 
of  section  4d  (2)  of  the  Commodity  Exchange  Act  shall  include  such 
obligations  or  investment  securities  in  segregated  account  at  values 
which  at  no  time  shall  be  greater  than  current  marlret  value,  deter- 
mined as  of  the  close  of  the  market  on  the  hist  preceding  market  day, 

less  the  cost  of  disposal.  ,  ^    i       -,  ^i. 

Sec  29.  The  investment  and  lending  of  customers'  funds  and  tue 
deposit  for  safekeeping  of  obligations,  investment  securities,  and 
warShouse  receipts  under  the  provisions  of  the  Commodity  Exchange 
Act  and  these  rules  and  regulations,  shaU  not  operate  to  prevMit  the 
depositor  from  receiving  and  retaining  as  his  own  any  incronent  or 
interest  resulting  therefrom.  i   n  u 

Sec.  30.  Notmng  contained  in  these  rules  and  regulations  shall  be 
Construed  to  prevent  a  futures  commission  merchant  from  lending 
his  own  funds  to  commodity  customers  on  securities  and  property 
pledged  by  such  customers,  or  from  re-pledging  or  selling  such  secu- 
rities and  property  pursuant  to  specific  written  agreement  with  such 
customers :  Provided,  however,  That  the  proceeds  of  such  loans  used 
to  margin,  guarantee,  or  secure  the  trades  or  contracts  of  such  cus- 
tomers in  any  commodity  for  future  delivery  shall  be  treated  and 
dealt  with  by  such  futures  commission  merchant  as  belonging  to 
such  customers,  in  accordance  with  and  subject  to  the  provisions 
i^j^section  4d  (2)  of  the  Commodity  Exchange  Act. 

S665'— 37  Z 
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Record  Keeping 

Seo.  31.  All  books  and  records  required  to  be  kept  by  the  act 
or  by  these  rules  and  regulations  shall  be  kept  for  a  period  of  five 
years  from  the  date  thereof  and  during  the  first  two  years  of  such 
period  shall  be  readily  accessible.  AU  such  books  and  records  shall 
be  open  to  inspecdon  by  any  r^reeeatative  of  the  United  States 
Department  oi  Agriculture  or  me  United  States  Department  of 
Justice. 

Sec.  32.  The  amount  of  money,  securities,  and  property  which 
must  be  in  segregated  account  in  order  to  comply  with  the  require- 
ments of  section  4d  (2)  of  the  Commodity  Exchange  Act  shaU  be 
computed  by  each  futures  commission  merchant  as  of  the  close  of 
the  market  each  business  day,  based  upon  his  accounting  records. 
Such  computation  shall  be  made  as  promptly  as  jDossible  and  in  any 
event  not  later  than  the  next  succeeding  business  day.  A  permanent 
record  of  such  computation  shall  be  made  and  kept  in  readily  acces- 
sible form,  together  with  all  supporting  data. 

Saa  33.  Each  futures  cimmiissioii  joaerchant  shall  prepare  and 
keep  as  a  permanent  record  a  statement  which  shows  the  position 
of  each  customer  in  each  future  of  each  commodity  on  each  contract 
market  as  of  the  close  of  the  last  business  day  of  each  calendar 
month.  Such  statement  may  be  prepared  separately  or  may  )3!e  com- 
bined with  the  statement  required  by  section  84  hereof. 

Sec.  84.  Each  futures  commission  merchant  diall  prepare  and 
keep  as  a  permanent  record  a  statement,  commonly  known  as  a 
"point  balance",  which  accrues  or  brings  to  the  official  closing  price, 
or  settlement  price  fixed  by  the  clearing  organization,  all  open  trades 
or  contracts  of  customers  as  of  the  last  business  day  of  e^iph  calendar 
montli.  Eadi  futures  commission  merchant  shall  also  prepare  and 
keep  as  a  permanent  record  a  statement  which  shall  show,  as  of  the 
close  of  the  last  business  day  of  his  fiscal  year  and  semiannually- 
thereafter,  (a)  the  net  profit  or  loss  (equity  or  deficit),  based  upon 
the  closing  price  or  settlement  price  fixed  by  the  clearing  organiza- 
tion, accruing  to  each  customer  from  the  combined  open  trades  or 
contracts  of  such  customer,  (b)  the  credit  or  debit  bidance  of  the  com- 
modity margin  account  of  each  customer,  whether  or  not  such  cus- 
tomer has  any  trades  or  contracts  open,  and  (c)  a  description  of  all 
securities  ana  property  in  segregated  account  received  from  each 
customer  to  margin,  guarantee,  or  secure  the  trades  or  contracts  of 
such  customer:  Provided,  That,  upon  call,  a  statement  shall  be  pre- 
ared  setting  forth  the  information  described  in  (a),  (b),  and  (c) 
ereof,  as  of  the  close  of  the  calendar  month  specified  in  t^e  call: 
Provided  further.  That  such  statement  when  made  upon  call  may, 
with  the  approval  of  the  Commodity  Exchange  Administration,  be 
substituted  for,  and  used  in  lieu  of,  the  next  succeeding  semi-annual 
statement  which  would  otherwise  be  required  by  the  provisions  of 
this  section. 

SEa  85.  Each  futures  commission  merchant  and  each  member  of 
a  contract  market  shall  keep  full  and  complete  records  of  all  com- 
modity futures  transactions  and  cash  commodity  transactions,  made 
by  or  through  him.  on  or  subject  to  the  rules  of  a  board  of  trade. 
Such  records  shall  be  kept  systematically  and  in  such  mg.nTiAT'  as  to 


be  readily  accessible.  He  shall  keep  such  records,  including  all  or- 
ders, trading  cards,  signature  cards,  street  books,  journals,  ledgers, 
canceUed  checks,  copies  of  confirmations  and  copies  of  statements  of 
purchase  and  sale,  together  with  all  other  data  aiid  memoranda,  and 
records  of  every  sort  pertaining  to  transactions  in  cash  commodities 
and  in  commodities  for  future  delivery,  for  a  period  of  five  years  from 
the  date  thereof.  He  shall  produce  the  same  for  inspection  and  shall 
furnish  true  and  correct  information  and  reports  as  to  the  contents 
or  the  meaning  thereof,  when  and  as  requested  by  any  authorized 
representative  of  the  Commodity  Exchange  Administration. 

Sec.  36.  Each  futures  commission  merchant  shall  keep,  in  perma- 
nent and  readily  accessible  form,  a  record  of  all  securities  and  prop- 
erty (other  than  money)  received  from  customers  in  lieu  of  money 
to  margin,  guarantee,  or  secure  the  commodity  trades  and  contracts 
of  such  customers.  Such  record  shall  include  a  description  of  the  se- 
curities and  property  received  from  each  customer^  the  name  and 
address  of  such  customer^  the  dates  when  such  securities  and  property 
were  received  from  and  when  returned  to  such  customer,  or  other- 
wise disposed  of,  together  with  the  facts  and  circumstances  of  such 
other  disposition. 

&SC.  87.  Each  futures  commission  merchant  and  each  member  of 
a  contract  market  shall  keep  a  record  in  permanent  form  which 
shall  show  for  each  commodity  futures  account  cfuried  by  him  the 
true  name  and  address  of  the  person  for  whom  such  account  is  car- 
ried and  the  principal  occupation  or  business  of  such  person  as  well 
as  the  name  of  any  other  person  guaranteeing  such  account  or  exer- 
cising any  trading  control  with  respect  to  such  accoimt.  Such  record 
shall  be  open  to  inspection  by  any  authwized  representative  of  the 
Commodity  Exchange  Administration. 

Sec.  38.  Each  member  of  a  contract  market,  each  futures  com- 
mission merchant  and  each  floor  broker  handling  or  executmg  trades 
or  transactions  known  as  transfer  trades  or  office  trades,  or  which 
involve  the  exchange  of  futures  for  cash  commodities  or  the  ex- 
change of  futures  in  connection  with  cash  commodity  transactions, 
shaU  identifj^  and  mark  by  appropriate  symbol  or  des^natioii  all 
such  transactions  and  aU  records  and  memoranda  pertaimi^  thereto. 
No  transaction  or  trade  shall  be  considered  to  be  a  transfer  trade 
or  office  trade  or  an  exchange  of  futures  for  cash  commodities  or  an 
exchange  of  futures  in  connection  with  cash  commodities  unless  made 
in  accordance  with  the  written  rules  of  a  board  of  trade  applying  to 
such  trades  and  transactions  and  such  rules  have  not  been  diMp* 
proved  by  the  Secretary  of  Agriculture. 

Execution  of  Orders 

Sec.  39.  A  member  of  a  contract  market  who  shall  have  in  hand 
at  the  same  time  both  buying  and  selling  orders  from  different  prin- 
cipals for  the  same  commodity  for  &ture  delivery  in  the  same 
duiver^  month  may  execute  such  orders  for  and  directly  between 
such  principals  at  the  market  price,  if- — 

(a)  such  orders  are  first  offered  openly  and  competitively  in  the 
trading  pit  or  ring  in  accordance  with  the  written  rules  of  a  con- 
tract market  applying  in  such  cases  and,  failing  of  acceptance,  are 
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executed  in  the  presence  of  an  official  representaitiYe  ol  sn^  «mr 
tract  market  appointed  to  observe  sudi  transactions; 
^  (b)  the  person  executing  such  orders  shall  by  appropriate  descrip-- 
tive  words  or  symbol  clearly  identify  all  such  transactions  on  his 
trading  card  or  other  similar  record,  made  at  the  time  of  execution^ 
and  shall  note  or  have  noted  thereon  the  exact  time  of  execution; 

(c)  each  such  transaction  shall  be  made  a  matter  of  permanoat 
record  by  such  contract  market,  which  record  shall  show  the  date, 
price,  quantity,  kind  of  commodity,  ddivery  mont^i,  by  whom  exe-> 
cuted  and  the  exact  time  of  execution ;  and 

(d)  the  futures  commission  merchant  or  floor  broker  receiving  or 
executing  such  orders  shall  have  no  interest  therein,  directly  or 
indirectly,  except  as  futures  commission  merchant  or  floor  bn^er. 

The  exeeuticm  of  ord^  under  and  in  accordance  with  the  condi- 
tions herein  described  will  not  be  deemed  to  be  the  filling  of  ordeoB 
by  offset  within  the  meaning  of  paragraph  (D)  of  section  4b  or  to . 
be  cross  trades  within  the  meaniog  of  section  4c  of  the  Commodity , 
Exchange  Act. 

MisccUaneoua 

Sec.  40.  Each  futures  commission  merchant  and  each  member  of 
a  contract  market  shall,  upon  request,  furnish  or  cause  to  be  fur- 
nished to  the  CtMmmodity  Exchange  Administration  a  true  copy  of 
any  letter,  circular,  telegram,  or  re^rt  published  or  given  general 
circulation  by  such  futures  commission  merchant  or  member  which 
concerns  crop  or  market  information  or  conditions  that  affect  or 
tend  to  affect  the  price  of  any  commodity,  and  the  true  soiirce  of  or 
authority  for  the  information  contained  therein. 

SfiC.  41.  Each  ecmtract  market  shidl  promptly  furnish  to  the  Com- 
modity Exchange  Administration  copies  of  all  bylaws,  roles,  reg- 
ulations, and  resoluticms  made  or  issued  by  it  or  oy  the  governing 
board  thereof  or  by  any  committee  or  clearing  organization  thereof, 
and  of  all  changes  and  proposed  changes  therein,  and  shall  notify 
the  Commodity  Exchange  Administration  promptly  of  all  changes 
in  its  membership.  Three  copies  of  all  such  material  shall  be  fur- 
nished to  the  Chief  of  the  Commodity  Exchan^  Administration, 
United  States  Departinent  of  Agriculture^  Washmgton,  D.  C,  and 
one  copy  shall  be  furnished  to  the  supervisor  in  charge  of  the  field 
office  of  the  Commodity  Exchange  Administration  having  local 
jurisdiction  with  respect  to  such  contract  market. 

Sec.  42.  Each  contract  market  shall  furnish  or  cause  to  be  fur- 
nieiied  prcmrptly  to  the  Commodity  Exchange  Administration  a  copy 
of  eadh  notice  of  delivery  issued  hy  any  member  tiiereof  covering 
the  delivery  of  any  commodity  on  a  futures  contract  made  on  or 
subject  to  the  rules  of  such  contract  market,  and  shall  also  furnish 
or  cause  to  be  furnished  promptly  to  the  Commodity  Exchange  Ad- 
ministration a  record  of  all  ^idorsements  of  the  original  notice  ol 
delivery  shown  in  the  order  in  which  such  endorsements  w«x<e  mad^ 

Sec.  43.  Each  contract  market  shall  file  with  the  Commodity  Ex- 
change Administration  a  list  of  all  warehouses  in  which  or  out  of 
which  commodities  are  deliverable  in  satisfaction  of  futures  con- 
tracts made  on  or  subject  to  the  rules  of  such  contract  market,  which 
list  shall  show  the  name,  location,  and  storage  capacity  of  each  su<^ 
warehouse,  together  with  the  name  and  business  address  of  the  oper- 
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ator  thereof.  Such  list  shall  be  accompanied  by  a  schedule  of  the 
storage  charges,  handling  charges,  and  the  annual  fire  insurance 
t«te  applicable  to  each  such  warehouse.  The  Commodity  Exchange 
Administration  shall  be  kept  curreaitly  advised  of  all  changes 
affecting  such  information. 

Sec.  44.  Each  contract  market  shall  require  the  operators  of  ware- 
houses whose  receipts  are  deliverable  in  satisfaction  of  commodity 
fntuzes  ooirimctB  mad©  on      subject  to  the  rules  of  such  contract 

market —  ,  , 

(a)  To  keep  records  showing  the  stocks  of  each  conm&odity  traded 

in  for  future  delivery  on  such  contract  market,  in  store  m  such 
warehouses  by  kinds,  by  classes,  and  by  grades,  if  stored  under  con- 
ditions requiring  such  designation  or  identification,  and  including 
9kBo  lots  and  parcels  stored  specially  or  separately  or  in  specially 

leased  warehouse  space:  „  aj     --i^  * 

(b)  upon  caU  from  the  Commodity  Exchange  Adnunistration,  to 
report  the  stocks  of  commodities  in  such  warehouses  and  to  furnish 

information  concerning  stocks  of  each  commodity  traded  in  for 
-^ture  delivery  on  such  contract  market  about  to  be  transferred  or 
in  process  of  being  transferred,  or  otherwise  moved  into  or  out  of 
msm  warehouses,  as  well  as  any  other  information  concerning  com- 
modities stored  in  such  wurehonses  and  whii^  m  or  may  be  available 
for  delivery  on  futures  contracts;  and  •  .    i.  i 

(c)  to  permit  visitation  of  the  premises  and  inspection  of  the  books 
and  records  of  such  warehouses  by  duly  authorized  representatives 
of  the  United  States  Department  of  Agriculture  or  the  Department 
of  Justice,  and  to  keep  all  books,  records,  papers,  and  memoranda 
relating  to  the  storage  and  warehou^ng  of  commodities  m  such 
warehouses  for  a  period  of  five  years  from  the  date  thereof. 

Sec.  45.  Each  contract  market  shall  require  that  all  contracts  of 
sale  of  any  commodity  for  future  delivery  on  or  subject  to  the  rules 
of  such  contract  market  shall  provide  for  the  delivery  thereunder 
of  ooomKxiities  of  grades  conforming  to  United  States  standards 
if  such  standards  shall  have  been  officially  promulgated.  In  the  event 
of  a  change  in  United  States  standards,  all  contracts  made  after  the 
issuance  of  the  order  of  the  Secretary  of  Agriculture  promulgating 
such  change,  and  maturing  after  the  effective  date  of  such  change, 
shall  be  made  on  the  basis  of  the  standards  as  changed :  Provided, 
That  this  shall  not  be  construed  to  prevent  the  closing  of  trades 
made  prior  to  the  issiianee  of  such  order. 

AaencLE  d-spbcial  provisions  appucablb  to  grains  and  vulxsbbd 

fteparting  Requirements 

Sbowon  200.  The  word  "grain"  as  used  in  article  II  of  these  rules 
and  regulations  shall  mean  and  include^  wheat,  corn,  oats,  barley,  rye, 
,  rice,  flaxseed,  and  grain  sorghums. 

TOBM  200 

Sec.  201.  Each  clearing  member  of  ©JMsh  contract  market  shall 

report  to  the  Commodity  Exchange  Administration  each  business 
.  day  on  form  200  applicable  to  such  contract  market.    Such  report 
shaU  be  prepared  in  accordance  with  the  instructions  appearing  on 
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form  200,  to  be  obtained  from  the  Commodity  Exchange  Admini^ 
tratiou,  and  shall  show  accurately  and  fully  the  information  called 
for  with  respect  to  all  contracts  of  sale  of  grain  for  future  delivery 
to  which  such  clearing  member  is  a  party  either  as  buyer  or  seller, 
made  on  or  subject  to  the  rules  of  the  ccmtract  market  ooyered  by 
the  report.  Persons  who  are  clearing  members  of  more  than  one 
contract  market  shall  report  separately  with  respect  to  each  such 
market.  Such  report  shall  show  separately  for  each  kind  of  grain 
and  each  delivery  month: 

(a)  the  total  of  all  open  accounts  "long"  and  the  total  of  all  open 
accounts  **short"  carried  by  such  dearinc  member,  at  the  beginnmg 
and  at  the  end  of  the  period  covered  by  the  report,  including  his  owa 
accounts  as  well  as  the  accounts  of  other  persons; 

(b)  the  net  position  of  such  clearing  member  in  respect  to  all  ac- 
eoonts  and  contracts  open  on  Ms  books  at  the  end  of  the  period 
covered  by  the  report ;  ,  .  u 

(c)  the  quantity  of  grain  bought  and  the  quantity  of  gram  sola 
on  such  contracts  during  the  period  covered  by  the  report ; 

(d)  the  quantity  of  grain  delivered  and  the  quantity  of  grain  re- 
ceived on  such  contracts  during  the  period  covered  by  the  report ;  and 

(e)  the  quantity  of  grain  represented  by  delivery  notices  passed 
back  to  the  deanng  organization  or  passed  on  to  other  clearing 

members.  ,     ^  ^  j- 

Sec.  202.  Unless  otherwise  authorized  in  wntmg  by  the  Commodity 
Exchange  Administration  upon  good  cause  shown,  reports  required 
to  be  made  on  form  200  shall  be  filed  in  the  office  of  the  Commodity 
Exchange  Administration  in  the  city  where  the  contract  market 
ooveredl)y  the  report  is  located,  as  soon  as  possible  after  the  close 
of  the  market  on  each  business  day  and  not  later  than  30  minutes 
before  the  official  opening  of  the  market  on  the  next  following  busi- 
ness day.  If  there  be  no  office  of  the  Commodity  Exchange  Adminis- 
tration in  such  city,  the  reports  shall  be  transmitted  in  accordance 
with  instructions  furnished  by  the  Commodity  Exchange  Admin- 
istration. ,    . ,  ,  .» 

Sec.  203.  Reports  on  form  200  shall  be  prepared  with  care,  and  if 
any  error  or  omission  is  discovered  in  any  report  a  memorandum 
thereof  shall  be  furnished  as  soon  as  possible.  Minor  corrections 
may  be  shown  in  the  next  succeeding  report. 

FORMS  201  AND  202 

Seo.  204.  Eadi  futures  commission  merchant  and  each  member 
of  a  contract  market,  who  shi^ll  carry  for  another  person  any  ac- 
comit  in  any  future  of  any  grain,  r^ulting  from  any  transaction 
made  on  or  subject  to  the  nues  of  a  contract  market,  which  shall 
show  open  contracts  in  any  one  future  equal  to  or  in  excess  of  the 
amount  specified  in  section  220  hereof,  shall  report  such  account 
daily  to  the  Commodity  Exchange  Administration  on  form  201 
applicable  to  sudi  contract  market.  "House  accounts"  carried  by 
a  member  of  a  contract  market  or  by  a  futures  G(»nmi8si<m  merchant 
shall  likewise  be  reported  on  form  201. 

For  the  purpose  of  reporting  on  form  201,  all  accounts  which  be- 
long to  or  are  controlled  by  tS&  same  person  shall  be  considered  aa 
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one  aoeoant.  All  accounts  required  to  be  reported  on  form  201  shall 
be  known  as  "special  accounts"  and  the  report  th«sc©on  shaU  show 
the  net  position,  as  of  the  close  of  the  market  on  the  daj  covered  by 
the  report,  of  each  such  account  in  each  future  m  which  there  are 
Open  contracts  equal  to  or  in  excess  of  such  specified  amount. 

Sec.  205.  The  report  for  the  first  day  that  a  "special  account 
shows  open  contracts  in  any  one  future  equal  to  or  m  excess  o±  the 
amount  specified  in  section  220  hereof  shaU  show  also  the  net  posi^ 
tion  of  such  account  in  such  future  as  of  the  close  of  the  market  on 
the  last  preceding  business  day.  Such  account  shall  also  be  reported 
on  the  first  day  that  the  net  position  thereof  m  such  future  falls 
below  such  specified  amount  aftar  having  been  reported  as  a  special 

^^^Ea  *206.  Unless  otherwise  authorized  in  writing  by  the  Coito- 
modity  Exchange  Administration  upon  good  cause  shown,  reports 
required  to  be  made  on  form  201  shall  be  filed  with  the  Commodity 
Exchange  Administration  not  later  than  30  minutes  before  the  oflicial 
opting  of  the  market  on  the  next  foUowing  busmess  day :  Provided, 
That  futures  commission  merchants  and  members  of  contract  markets 
that  are  not  located  in  a  city  where  the  Commodity  Exchange  Ad- 
ministration has  an  office,  may  transmit  such  reports  bymail,  m 
accordance  with  instructions  furnished  by  the  Commodity  Exchange 
Administration.  Keports  received  by  mail  will  be  considered  duly 
filed  if  postmarked  not  later  tha^  midnight  of  the  day  covered  by 

*^S^^207.  Reports  on  form  201  shall  be  prepared  in  aocordao^ 
with  the  instructions  appearing  thereon.  Each  account  reported 
shall  be  designated  by  account  number  or  code  and  when  such  ac- 
count number  or  code  appears  for  the  first  time  on  form  201  it  shall 
be  identified  on  form  202,  and  such  identification  (transmitted  m  a 
separate  sealed  envelope  marked  "Confidwitial")  shaU  accompany 
the  report  on  form  201.  An  account  number  or  code  once  identihed 
on  form  202  shall  not  thereafter  be  changed  or  argued  to  any  other 
account  without  the  prior  approval  of  the  Commodity  Exchange 
Administration.  . 

Saa  208.  If  more  than  one  person  shall  have  control  over  or  be 
known  to  have  a  participating  financial  interest  in  any  account  re- 
ported on  form  201,  the  names  and  addresses  of  all  such  persons 
shall  be  shown  on  form  202. 

Sbc.  209.  In  identifying  accounts  on  form  202  the  person  reporting 
diall  indicate  the  character  of  such  accounts,  i  e.,  whether  hedging, 
spreading,  speculative,  or  commission  house. 

VOBK  208 

Sec.  210.  Every  person  who  holds  or  controls  open  contracts  in  any 
one  future  of  any  grain  on  any  one  contract  market  which  equal  or 
exceed  the  amount  fixed  by  the  Secretary  of  Agriculture  (in  section 
221  hereof)  for  reporting  purposes  under  section  4i  (2)  of  the  Com- 
modity Exchange  Act  shall  report  to  the  Commodity  Exchange 
Administration  on  form  203.  Such  report  shall  be  made  daily: 
Provided,  That  if  on  any  day  such  person  has  no  trades  or  tra^ac- 
tions  in  any  future  of  a  grain  previously  reported  and  there  has  been 


no  change  in  the  open  contracts  of  such  person  m  any  such  grain,  the 
Itsfc  detailed  repOTt  of  such  person  shaU  be  considered  as  his  report 
on  open  contwcta  in  such  grain  on  aU  intervening  days.  Such  per- 
son shall  also  make  a  report  on  form  208  eoTenng  the  day  on  which 
the  amount  of  his  open  contracts  in  such  future  f alto  btA&m 
amount  fixed  in  section  221  hereof.  .  ' 

Sks.  211.  Separate  reports  on  form  203  shall  be  filed  covering  each 
grain  in  which  the  person  reporting  has  or  controls  open  contracts 
m  any  one  future  which  equal  or  exceed  the  amount  fixed  in  section 
221  hereof.  Each  such  report  shall  show  for  the  day  covered  there- 
by, by  markets  and  by  futures :  •,,     t.  i. 

(a)  the  amount  of  open  contracts  held  or  controlled  by  such  per- 
son in  all  futures  of  such  grain  on  all  boards  of  trade  m  the  United 

States  and  elsewhere;  ^   n  j  • 

(b)  the  character  of  the  open  contracts  heUl  or  controUed,  i.  e., 
whether  hedging,  spreading,  or  speculative;  ^     u  u 

(c)  the  amount  of  such  grain  bought  and  the  amount  sold  by 
such  person  for  future  delivery  on  all  boards  of  trade  in  the  United 
States  and  elsewhere ;  and   

(d)  the  amount  of  such  grain  delivered  by  or  to  such  pefson  m 

settlement  of  futures  contracts.  j  •  m 

For  the  purposes  of  subparagraph  (b)  hereof  the  term  hedging 
shall  have  the  same  meaning  as  the  temsL  **bona  fide  hedging  transac- 
tions" appearing  in  paragraph  (3)  of  section  4a  ol' the  Commodity 

Exchange  Act.    ^-u   r^  a 

Sec.  212.  Unless  otherwise  authorized  m  writing  by  the  Commod- 
ity Exchange  Administration  upon  good  cause  shown,  reports  re- 
quired onform  203  shaU  be  filed  with  the  Commodity  Exchange 
Administration  as  soon  as  poeable  after  the  dose  of  biwmess  on  the 
day  covered  by  the  report  and  in  any  event  not  later  than  9  o^elook 
a.  m.  on  the  next  following  business  day:  Provided,  That  reports 
may  be  transmitted  by  mail,  in  accordance  with  instructions  fur- 
nished  by  the  Commo^ty  Exchange  Administration.  Reports  re- 
ceived by  maU  will  be  considered  duly  filed  if  postmarked  not  later 
than  midnight  of  the  day  covered  by  the  report. 

Sec.  213.  Upon  receipt  of  the  first  report  from  any  pwrsfioi  «n 
form  203,  or  upon  application  in  advance,  the  Commodity  Exchanfa 
Administration  will  assign  to  such  person  a  code  number.  In  all 
reports  on  form  203  filed  thereafter,  such  code  number  shall  be  used 
instead  of  the  name  of  such  person. 

Sbc.  214.  Persons  having  oootrolling  open  contracts  m  any 
future  of  any  grain  on  any  contract  market  equal  to  or  in  exeees^oz 
the  amount  fixed  in  section  221  hereof  shall  keep  books  and  records 
diowing  the  details  concerning  such  contracts  and  all  related  trans- 
actions, and  upon  request  shall  furnish  the  Commodity  Exchange 
Administration  with  the  names  and  addresses  of  all  futures  com- 
mission merchants  and  board  of  trade  members  with  whom  or 
through  whom  such  contracts  are  held  and  of  all  persons  having  a 
participating  financial  interest  in  such  contracts,  together  with  siicli 
other  pertinent  information  as  may  be  called  for. 

Ssa  216.  Each  person  required  to  report  on  form  203  shall, 

(a)  if  a  partnership,  furnish  upon  call  the  name  and  addxe» 

of  each  partner  ; 
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(b)  if  a  corporation,  furnish  upon  call  the  name  and  address 
of  each  stockholder  who  owns  or  controls  20  per  cent  or  more  o£ 
tlie  capital  stock  of  such  corporation ;  and 

(c)  if  an  association  or  trust,  furnish  upon  call  the  name  ana 
address  of  each  person  participating  in  the  management  or  hav- 
ing any  financial  or  beneficial  interest  in  the  trading  operation* 
of  such  association  or  trust. 

Such  information  shall  be  furnished  to  the  Commodity  Exchange 
Administration  upon  call  in  accordance  with  instructions  contained 
in  Re  call. 

FORM  204 

Sec  216.  Every  person  who  is  engaged  in  merchandising,  process- 
ino-,  or  dealing  in,  grain  or  grain  products  and  who  holds  or  control* 
open  contracts  in  any  one  future  of  any  grain  on  any  contract  market 
which  equal  or  exceed  the  amount  fixed  hi  section  221  nereof  shall 
report  to  the  Commodity  Exchange  Administration  on  form  Z0% 
which  report  shall  be  rendered  as  of  the  close  of  business  on  Friday 
of  each  week  unless  otherwise  authorized  in  writing  by  the  Com- 
modity Exchange  Administration  upon  good  cause  shown.    ^  ' 

Sec  217.  Such  report  shall  contain  the  following  information  witH 
respect  to  each  grain  in  which  the  person  reporting  holds  or  controls 
open  contracts  in  any  one  future  thereof  on  or  subject  to  the  rules  of 
any  contract  market  equal  to  or  m  excess  of  the  amount  fixed  m  sec- 

tion  221  licrcof '  •  • 

[si)  the  amount  of  the  net  long  or  net  short  cash-grain  position  of 

such  person  in  such  grain ;  „      ,  •  i. 

(b)  the  make-up  of  the  cash-grain  posiUon  of  such  person  m  such 

grain  showing — 

(1)  the  amount  of  stocks  of  such  grain  or  products  or  by- 
products thereof,  . 

(2)  the  amounts  of  purchase  commitments  open  in  such  gram 

or  products  or  byproducts  thereof,  and 

(3)  the  amount  of  sale  commitments  open  in  sudi  gram  or 

products  or  byproducts  thereof ;  and 

(c)  the  amount  of  open  contracts  held  by  such  person  in  all  fu- 
tures of  such  grain  on  aU  boards  of  trade  m  the  United  States  and 

elsewhere.  .... 

Sec.  218.  In  determining  the  cash-gram  position  of  any  Pers^^ 
reporting  on  form  204,  such  person  shall  use  such  standards  and 
€cmver8ion  factors  applying  to  grain  products  and  byproducts  as  are 
usual  and  common  to  the  business  in  which  he  is  engaged.  If,  m 
determining  the  cash-grain  position  of  such  person  for  hedging  pur- 
poses, it  be  his  practice  regularly  to  exclude  certain  products  or  by- 
products, such  products  or  byproducts  shall  be  excluded  in  reporting 
such  cash-grain  position  on  form  204. 

Such  person  shall  upon  request  furnish  tlie  Commodity  Exchange 
Administration  with  detailed  information  concerning  tlie  kind  and 
amount  of  each  product  or  byproduct  induded  in  computing  h^ 
cash-grain  position  and  the  conversion  factor  used  for  each  such 
product  or  byproduct, 

6635*— 87  ^8 


Sec.  219.  Unless  otherwise  authorized  in  writing  by  the  %mmod*- 

ity  Exchange  Administration  upon  good  cause  shown,  reports  on 
form  204  shall  be  mailed  to  the  Chief  of  the  Commodity  Exchange 
Administration,  United  States  Department  of  Agriculture,  Wash- 
ington, D.  C,  not  later  than  the  next  business  day  following  the  day 
covered  by  the  report.  Such  reports  should  be  mailed  preferably 
in  a  plain  envelope  marked  "Confidential."  Reports  received  by 
mail  will  be  considered  duly  filed  if  postmarked  not  later  than  the 
due  date. 

AMOUNTS  FIXED  FOB.  EEPORTINO  ON  FORMS  201,  203,  AND  204 

Sec.  220.  For  the  purpose  of  sections  204  and  205  of  article  II  of 
these  rules  and  regulations,  the  amount  specified  for  reporting  ac- 
counts on  form  201  is  200,000  bushels,  but  such  specified  amount 
shall  not  apply  to  special  calls  issued  under  authority  ot  section 

'^Sec  '221.  For  the  purpose  of  sections  210,  211,  214,  216,  and  217  of 
article  n  of  these  rules  and  regulations,  the  amount  fixed  by  the 
Secretary  of  Agriculture,  under  authority  of  section  4i  (2)  ot  the 
Commodity  Exchange  Act,  for  reporting  oa  imm  203  and  form  ^ 
is  200,000  bushels. 

SPECIAL  CALLS 

Sec  222.  Whenever  in  the  judgment  of  the  Chief  or  Acting  Chief 
of  the  Commodity  Exchange  Administration  there  is  danger  of  con- 
gestion in  any  deUvery  month,  each  member  of  a  contract  market  and 
each  futures  commission  merchant  shall,  upon  call,  report  all  ac- 
counts carried  by  him  ^vhich  show  open  contracts  m  any  desisted 
grain  future  equal  to  or  in  excess  of  the  amount  specified  m  the  call. 
Such  report  shall  be  made  to  the  Commodity  Exchange  Administra- 
tion on  form  201,  and  shall  be  prepared  and  filed  m  accordance  with 
instructions  contained  in  the  caU.  As  to  such  calls,  the  amount 
specified  for  general  reporting  purposes  in  section  220  hereot  shaU 

have  no  application.  ^,  .  -      *  a.-     nx.-  ± 

Sec  223.  Whenever  in  the  judgment  of  the  Chief  or  Acting  Ohief 
of  the  Commodity  Exchange  Administration  there  is  danger  of  con- 
gestion in  any  deHvery  month,  each  member  of  a  contract  market 
who  holds  or  controls  open  eoatraots  in  any  gram  future  shall,  upon 
call,  reiwrt  all  open  contracts  in  grain  futures  held  orc^trolled  by 
him  if  the  amount  thereof  be  equal  to  or  in  OTOfSS  of  amount 
specified  in  the  call.  Such  reports  shall  be  made  to  the  Comniodity 
Exchange  Administration  on  form  203  and  shall  be  prepared  and 
filed  in  accordance  with  the  instructions  contained  in  the  call.  As  to 
such  caUs  the  amount  fixed  for  general  reporting  purposes  in  section 
221  hereof  shall  have  no  application. 


COMMODITY  EXCHANGE  ACT 


TU.  S.  a,  1934  ed.,  titie  7,  sees.  1-17 ;  and  U.  S.  C,  1934  ed-,  Supp.  II,  title  7, 

sees.  l-17a] 

Be  U  enacted  ly  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assemhled.  That  this  Act  may 
be  cited  as  the  "Commodity  Exchange  Ad;.'  , 

Sec  2   (a)  For  the  purposes  of  this  Act  "oontrad;  of  sale  shall 
be  held  to  include  sales,  agreements  of  sale,  and  agreements  to  sell. 
The  word  "person"  shall  be  construed  to  import  the  plural  or  singu- 
lar, and  shaU  include  individuals,  associations,  partnerships,  corpo- 
rations, and  trusts.    The  word  "commodity"  sliall  mean  wheat 
cotton,  rice,  com,  oats,  barley,  rye,  flaxseed,  grain  sorghums,  mill 
feeds  butter,  eggs  and  Solanum  tuberosum  (Irish  potatoes),  ihe 
term '"future  delivery,"  as  used  herein,  shall  not  include  any  sale  of 
anv  cash  commodity  for  deferred  shipment  or  delivery.   The  words 
**board  of  trade"  shall  be  held  to  include  and  mean  any  exchange  or 
association,  whether  incorporated  or  unincorporated,  of  persons  who 
shall  be  engaged  in  the  business  of  buying  or  selling  any  commodity 
or  receiving  the  same  for  sale  on  consignment.  The  a«t,  omission,  or 
failure  of  any  official,  agent,  or  other  person  acting  for  any  individ- 
ual, association,  partnership,  corporation,  or  trust  withm  tiie  scope 
of  his  employment  or  office  shall  be  deemed  the  act.  omission,  or 
failure  of  such  individual,  association,  partnership,  corporation,  or 
trust,  as  well  as  of  such  official,  agent,  or  other  person.  The  words 
"interstate  commerce"  shall  be  construed  to  mean  commea^e  between 
any  State,  Territory,  or  possession,  or  the  District  of  Columbia,  and 
anv  place  outside  thereof;  or  between  points  withm  the  same  btate, 
Territory,  or  possession,  or  the  District  of  Columbia,  but  througli 
any  pla<i  outside  thereof,  or  within  any  Territory  or  possession,  or 
the  District  of  Columbia.  The  words  "cooperative  association  of  pro- 
ducers" shall  mean  any  cooperative  association,  corporate  or  w^ej" 
wise,  not  less  than  75  per  centum  in  good  faith  owned  or  controlled, 
directly  or  indirectly,  by  producers  of  agricultural  products  and 
otherwise  complying  with  an  Act  of  Congress  of  February  18.  1922 
(U  S  C,  1934  ed.,  title  7,  sees.  291  and  292),  as  now  or  hereafter 
amended,  including  any  organization  acting  for  a  ^oup  of  such 
associations  and  owned  or  controlled  by  such  associations,  provided 
that  business  done  for  or  with  the  United  States  of  America,  or  any 
agency  thereof,  shall  not  be  considered  either  member  or  nonmember 
business  in  determming  the  compliance  of  any  such  association  with 
said  Act  of  Congress  of  February  18,  1922.  The  words  "member  of 
a  contract  market"  shall  mean  and  include  individuals,  associations, 
partnershi]->s,  corporations,  and  trusts  owning  or  holding  membership 
in,  or  admitted  to  membership  representation  on,  a  contract  market 
given  members'  trading  ]H'ivileges  thereon.    The  words  futures 
coDMiiia^on  mwdMuat"  fifaaU  mewi  and  indud©  individuals,  asso- 
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dations,  partnerships,  corporations,  and  trusts  engaged  in  soliciting 
or  in  accepting  orders  for  the  purchase  or  sale  of  any  commodity  tor 
future  delivery  on  or  subject  to  the  rules  of  any  contract  market  and 
that  in  or  in  connection  with  such  solicitation  or  acceptance  of 
orders  accepts  any  money,  securities,  or  property  (or  extends  credit 
in  Ueu  thereof)  to  margin,  guarantee,  or  secure  any  trades  or  con- 
tracts that  result  or  may  result  therefrom.  The  words  "floor  broker^ 
shall  mean  any  person  who,  in  or  surroundmg  any  pit  ,  rin^g  , 
"post"  or  other  place  provided  by  a  contract  market  for  the  meeting 
of  persons  similarly  engaged,  shall  engage  in  excKJuting  for  others 
any  order  for  the  purchase  or  sale  of  any  commodity  for  future  de- 
liTery  on  or  subject  to  the  rules  of  any  contract  market,  and  who 
for  such  services  receives  or  acc^ts  any  commission  or  other  com- 
pensation. The  words  "the  commission"  shall  mean  the  Commodity 
Exchange  Commission,  conasting  of  the  Secretary  of  Agriculture, 
the  Secretary  of  Commerce,  and  the  Attorney  General.  ^ 

(b)  For  the  purposes  of  this  Act  (but  not  m  any  wise  nmiting 
the  foreo-oing  definition  of  interstate  commerce)  a  transaction  in 
respect  to  any  article  shaU  be  considered  to  be  in  interstate  com- 
merce if  such  article  is  part  of  that  current  of  commerce  usual  in  the 
commodity  trade  whereby  commodities  and  commodity  products  and 
byproducts  thereof  are  sent  from  one  State  with  the  expectaUon  that 
they  will  end  their  transit,  after  purchase,  m  another,  mclnding, 
in  addition  to  cases  within  the  above  general  description,  all  cases 
where  purchase  or  sale  is  either  for  shipment  to  another  State,  or  tor 
manufacture  within  the  State  and  the  shipment  outsule  the  btate 
of  the  products  resulting  from  such  manufacture.  Articles  normallv 
in  such  current  of  commerce  shaU  not  be  conadered  out  of  such 
commerce  through  resort  being  had  to  any  means  or  device  intended 
to  remove  transactions  in  respect  thereto  from  the  pro^^sions  of 
this  Act.  For  the  purpose  of  this  paragraph  the  word  State  in- 
cludes Territory,  the  District  of  Columlaa,  possession  of  the  United 

States,  and  foreign  nation.  .    .     ,  .  ,  4: 

Sec  3  Transactions  in  commodities  mvolving  the  sale  thereof  for 

future  delivery  as  commonly  conducted  on  boards  of  trade  and 
known  as  "future"  are  affected  with  a  national  public  interest; 
that  such  transactions  are  carried  on  in  large  volume  by  the  pub- 
lic generally  and  by  persons  engaged  in  the  busin(!ss  of  buying  and 
sellmff  conunodities  and  the  prc4ucts  and  byproducts  thereof  in 
interstate  commerce;  that  the  prices  inv<dved  in  such  transactions 
are  generally  quoted  and  disseminated  throughout  the  Umted  States 
and  in  foreign  countries  as  a  basis  for  determming  the  prices  to 
the  producer  and  the  consumer  of  commodities  and  the  products 
and  byproducts  thereof  and  to  facilitate  the  movements  thereof 
in  interstate  commerce;  that  such  transactions  are  utilized  by  ship- 
pers, dealers,  millers,  and  others  engaged  in  handling  commodi- 
ties and  the  products  and  byproducts  thereof  m  interstate  commerce 
as  a  means  of  hedging  themselves  against  possible  lo^  through 
fluctuations  in  price;  that  the  transactions  and  prices  of  commod- 
ities on  such  boards  of  trade  are  susceptible  to  speculation,  manipu- 
lation, and  control,  and  sudd^  or  un?:easonable  fluctuations  m  the 
prices  thereof  frequently  occur  as  a  revolt  of  ^  /^Cfr^flftWm 
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manipulation,  or  control,  which  are  detrimental  to  the  producer 

or  the  consumer  and  the  persons  handling  commodities  and  Prod- 
ucts and  byproducts  thereof  in  interstate  commerce,  and  that  such 
fluctuations  m  prices  are  an  obstruction  to  and  a  burden  upon  inter- 
State  commeice  in  commodities  and  the  products  and  byproducts 
thereof  and  render  regulation  imperative  for  the  protection  of  such 
commerce  and  the  national  public  interest  therein. 

*  Sec.  4.  It  shall  be  unlawful  for  any  person  to  deliver  for  trans- 
mission through  the  mails  or  in  interstate  commerce  by  telegraph, 
telephone,  wireless,  or  other  means  of  communication  any  offer  to 
make  or  execute,  or  any  confirmation  of  the  execution  of,  or 
any  quotation  or  report  of  the  price  of,  any  contract  of  sale  of  any 
commodity  for  future  delivery  on  or  subject  to  the  rules  of  any 
board  of  trade  in  the  Unifed  States,  or  for  any  person  to  make  or 
execute  such  contract  of  sale,  which  is  or  may  be  used  for  (a) 
hedo-ing  any  transaction  in  interstate  commerce  in  any  commodity 
or  the  products  or  byproducts  thereof,  or  (b)  determining  the  price 
baaiB  of  ai^  such  transaction  in  interstate  commerce,  or  (c)  de- 
livering any  commoity  sold,  shipped,  or  received  in  interstate  com- 
merce for  the  fulfillment  thereof,  except,  in  any  of  the  foregoing 
cases,  where  such  contract  is  made  by  or  through  a  member  of  a 
board  of  trade  which  has  been  designated  by  the  Secretary  of 
Agriculture  as  a  "contract  market,"  as  hereinafter  provided,  and 
if  such  contract  is  evidenced  by  a  record  in  writing  which  shows  the 
date,  the  parties  to  such  contract  and  their  addresses,  the  property 
covered  and  its  price,  and  the  terms  of  delivery:  Provided,  That 
each  board  member  shall  keep  such  record  for  a  period  of  three 

years  from  the  date  thereof,  or  for  a  longer  period  if  the  Secretary 

of  Agriculture  shall  so  direct,  which  record  shall  at  all  times  be  open 
to  me  inspection  of  any  representative  of  the  United  States 

DepartBieit  of  Agriculture  or  the  United  States  Department  of 

Justice.  ,     ^  , 

Sec.  4a.  (1)  Excessive  speculation  in  any  commodity  under  con- 

tracts  of  sale  of  such  commodity  for  future  delivery  made  on  or  * 
subject  to  the  rules  of  contract  markets  causing  sudden  or  unreason- 
able fluctuations  or  unwarranted  changes  in  the  price  of  such  com- 
modity, is  an  undue  and  unnecessary  burden  on  interstate  commerce 
in  such  commodilnr.  For  the  purpose  of  diminishing,  eliminating,  or 
preventing  such  burden,  the  oondnisdon  shall,  from  time  to  tim^ 
after  due  notice  and  opportunity  for  hearing,  by  ord«r,  proclaim  and 
fix  such  limits  on  the  amount  of  trading  under  contracts  of  sale  of 
such  commodity  for  future  delivery  on  or  subject  to  the  rules  of  any 
contract  market  which  may  be  done  by  any  person  as  the  commis- 
wnm  finds  is  necessary  to  diminish,  eliminate,  or  prevent  such  bur- 
den. Nothing  in  this  section  shall  be  construed  to  prohibit  the 
commission  from  fixing  different  trading  limits  for  different  com- 
modities, markets,  futures,  or  delivery  months,  or  different  trading 
limits  for  buying  and  selling  operations,  or  different  limits  for  the 
purposes  of  subparagraphs  (A)  and  (B)  of  this  section,  or  from 
exempting  transactions  commonly  known  to  the  trade  as  '  spreads" 
or  «*Btraddles"  or  frran  fixing  trading  limits  applying  to  such  transai> 
Uon94ifferent  from  trading  limits  fixed  for  otiwar  transactions. 
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(2)  The  commission  shall,  in  such  order,  fix  a  reasonable  time 
(not  to  exceed  ten  days)  after  the  order's  promulgation  -after  which, 
and  until  such  order  is  suspended,  modified,  or  revoked,  ,sh«il 
unlawful  for  any  person— 

(A)  directly  or  indirectly  to  buy  or  sell,  or  agree  to  buy  or  seU, 
under  contracts  of  sale  of  such  commodity  for  future  delivery  on  or 
subject  to  the  rules  of  the  contract  market  or  markets  to  which  the 
order  applies,  any  amount  of  such  commodity  during  any  one  busi- 
ness day  in  excess  of  any  trading  limit  fixed  for  one  business  day 
by  the  commission  in  such  order  for  or  with  respect  to  such  coBa- 

modity;  or  in 

(B)  directly  or  indirectly  to  buy  or  sell,  or  agree  to  buy  or  seU, 
tmder  contracts  of  sale  of  such  commodity  for  future  delivery  on 
or  subject  to  the  rules  of  any  contract  marke,t,  any  amount  of  such 
commodity  that  shall  result  m  giving  such  person  a  net  long  or  net 
short  position  at  any  one  time  m  or  with  respect  to  any  such  com- 
modity in  excess  of  any  trading  limit  fixed  by  the  commission  tor 
net  long  or  net  short  ^oation  in  such  order  for  or  with  respect  to 

such  commodity.  ,  .     .       ^.      n  n 

(3)  No  order  issued  under  paragraph  (1)  of  this  section  shall 
apply  to  transactions  which  are  shown  to  be  bona  fide  hedging  trans- 
actions. For  the  purposes  of  this  paragraph,  bona  fide  hedging' 
transactions  shall  mean  sales  of  any  commodity  for  future  dehvery 
on  or  subject  to  the  rules  of  any  board  of  trade  to  the  extent  that 
such  sales  are  offset  in  quantity  by  the  ownership  or  purchase  of  the 
same  cash  commodity  or,  conversely,  purchases  of  any  commodity 
for  future  delivery  on  or  subject  to  the  rules  of  any  board  of  trade 
to  the  extent  that  such  purchases  are  offset  by  sales  of  the  same  cash 
commodity.  There  shall  be  included  in  the  amount  of  any  commodity 
which  may  be  hedged  by  any  person—  ... 

(A)  the  amount  of  such  commodity  such  person  is  raising,  or  in 
good  faith  intends  or  expects  to  raise,  within  the  next  twelve  months, 
on  land  (in  the  United  States  or  its  Territories)  which  s^uch  person 

.owns  or  leases;  ,  .  ,   .     •  i_ 

(B)  an  amount  of  such  commodity  the  sale  of  which  for  future, 
delivery  would  be  a  reasonable  hedge  against  the  products  or  byprod- 
ucts of  such  commodity  owned  or  purchased  by  such  person,  or  the 
purchase  of  which  for  future  delivery  would  be  a  reasonable  hedge 
against  the  side  of  any  product  or  byproduct  of  such  eommodity  by 

such  person.  .  . 

(4)  This  section  shall  apply  to  a  person  that  is  registered  as  a 
futures  commission  merchant  or  as  a  floor  broker  under  authority  of 
this  Act  only  to  the  extent  that  transactions  made  by  such  person  are 
made  on  behalf  of  or  for  the  account  or  benefit  of  such  person.  This 
section  shall  not  apply  to  transactions  made  by,  or  on  behalf  of,  or 
at  the  direction  of,  the  United  States,  or  a  duly  authorized  ageasy 
thereof. 

Sec.  4b.  It  shall  be  unlawful  for  any  member  of  a  contract  market, 
or  for  any  correspondent,  agent,  or  employee  of  any  member,  in  or 
in  connection  with  any  order  to  make,  or  the  making  of  (1)  any  con- 
tract of  sale  of  any  commodity  in  interstate  commerce,  or  (2)  any 
contract  of  sale  of  any  commodity  for  future  delivery  made,  or  to  o© . 
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S^mmoSity,  or  (c)  delivermg  any  such  commo<hty 

or  received  in  interstate  commerce  for  the  fullillment  tnereoi  ^ 

°^A)  to  cheat  or  defraud  or  attempt  to  *«»tord»fr«id^h^r^. 

(B\  WiUfully  to  make  or  cause  to  be  made  to  such  person  "my 
J£A  or  stoteLent  thereof,  or  willfully  to  enter  or  cause  t»  ta' 
ATii-prftd  for  such  Dcrson  any  false  record  thereot ; 

fc)  wmXlTd^ve  or  attempt  to  deceive  such  person  by  any 
mianl  whatsoe'^er  in  regard  to  any  such  order  ^ntract 
difiDosition  or  execution  of  any  such  order  or  contract,  or  m  r^a^ 
^InT^ctX^J  performed  with  respect  to  such  order  or  oontraet 

*^'(D)1oS  such  order,  or  to  fiU  such  order  by  offset  against  the 

or&  Vo?de«  of  any  othei  jerson,  or  ^^7^^,^^'^^^^^ 
without  the  prior  consent  of  such  person 

respect  to  any  selling  order  of  such  person,  or  become  the  seller  m 

^i^l^.'^^'^i^'Ti^^^^  this  Act  shall  be 

ConsS  to  prevent  a  futures  commission  merchant  or  floor  broker 
whS  have  in  hand,  simulteneou£y,  buymg  ^^.^^^^iS^^^^^^^^ 
the  market  for  different  principals  for  a  like  quantity  of  cotton  tor 
future  delivery  in  the  same  month,  from  executing  such  buying  and 
filing  orders  It  the  market  price :  Provided,  That  any  such  execuUon 
XKe  place  on  the  floor  of  the  exchange  where  such  orde^  are  to 
S^executed  at  public  outcrv  across  the  ring  and  shall  be  duly  re- 
portX^^o^eJ,  and  chW  in  the  same  manner  as  other  ordeis 

executed  on  such  exchange.  *^  o^fiw.  int/i 

Sec.  4c.  It  shall  be  unlawful  for  any  person  to  offer  to  enter  into, 
enter  into  or  confirm  the  execution  of,  anv  transaction  involving  any 
SmL^ty? which  is  or  may  be  used  for  (l)  hedging  any  transaction 
S  iSerstate  commerce  in  such  commodity  or  the  products  or  by- 
products thereof,  or  (2)  determining  ^  li^^^^J^jl^JJ^^^ 
transaction  in  interstate  commerce  m  su<^  ^^'"^^^^.ilJi^te 
ing  any  such  commodity  sold,  shipped,  c/r  received  m  mterstaw 
commerce  for  the  fulfillment  thereof—  '  . 

(A)  if  such  transaction  is,  is  of  the  character  of ,  or  is  commonly 
known  to  the  «hide  as,  a  "wash  sale",  "cross  trade",  or  "accommoda- 
tion  trade",  or  is  a  fictitious  sale ;         ,       .      .  . 

(B)  if  sAch  transaction  is,  is  of  the  <%?«5<^'^.?*,S°^;^;?,f,^^^^ 
known  to  the  trade  as,  a  "privilege",  "mdemmty",  "bid",  "ofiwr', 
"put",  "call",  "advance  guaranty",  or  "dechne  guaranty  ,  or 

(C)  if  such  transaction  is  used  to  cause  any  price  to  be  reported, 
i«ffistered,  or  recorded  which  is  not  a  true  and  bona  fide  price. 

J^othing  in  this  section  shall  be  construed  to  prevent  the  exchange 
of  futures  in  connection  with  cash  ccHmnodity  transactions  or  of 
futures  for  cash  commodities,  or  of  transfer  trades  or  office  towtes  11 
made  in  accordance  with  board  of  trade  rules  applying  to  such  trans- 
aeHoBB  aod  such  rules  ahaU  not  have  been  disapproved  by  the  becre- 


tary  of  Agriculture.  Nothing  in  tMs  section  or  section  4b  ^all  be 
eonstnied  to  impair  any  State  law  apjtlieabie  to  any  transaction 
cnummted  or  described  in  sudi  sections. 

Seo.  4d.  It  shall  be  unlawful  for  any  person  to  engage  as  futures 
commission  merchant  in  soliciting  orders  or  accepting  orders  for  the 
purchase  or  sale  of  any  commodity  for  future  delivery,  or  involving 
any  contracts  of  sale  of  any  commodity  for  future  delivery,  on  or 
subject  to  ih&  rules  of  any  contract  market  unless — 

(1)  such  jperson  shall  have  rc^;istered,  under  this  Act,  with  the 
Secretary  oi  Agri^ture  as  such  futures  ccmimission  merohant  and 
such  registration  shall  not  have  expired  nor  been  suspended  nor 
revoked;  and 

(2)  such  person  shall,  whether  a  member  or  nonmember  of  a  con- 
tract market,  treat  and  deal  with  all  momy^  securities,  and  prop- 
'erty  teoeiyed  hj  such  person  to  marffln,  guarantee,  or  secure  the 
trades  or  contracts  of  any  customer  of  such  person,  or  accruing  to 
such  customer  as  the  result  of  such  trades  or  contracts,  as  belonging 
to  such  customer.  Such  money,  securities,  and  property  shall  be 
separately  accounted  for  and  shall  not  be  commingled  with  the  funds 
oi  such  commission  merchant  or  be  used  to  margin  or  guarantea 
the  trades  or  contracts,  or  to  secuce  i>r  «3dmd  thd  credit,  of  any 
customer  or  person  other  than  the  one  for  whom  the  same  are  hi^d : 
Providedj  however.  That  such  money,  securities,  and  property  of  tha 
customers  of  such  lutures  commission  merchant  may,  jfor  convenience, 
be  comming\^J  and  deposited  in  the  same  account  or  accounts  with 
any  bank  or  trust  company  or  with  the  clearing  house  organization 
of  such  contract  market,  and  that  such  share  thereof  as  in  the  normal 
course  of  business  shall  be  necessary  to  margin,  guarantee,  seeure, 
transfer,  adjust,  or  setUe  the  contacts  or  trades  of  such  customers 
or  resulting  market  positions,  with  the  clearing-house  organization 
of  such  contract  market  or  with  any  member  of  such  contract  mar- 
ket, may  be  withdrawn  and  applied  to  such  purposes,  including  the 
payment  of  conunissions,  brokerage,  interest,  taxes,  storage,  and 
other  charges,  lawfully  accruing  in  connecticm  with  such  contracts 
and  trades :  Provided  further,  That  sudd  money  may  be  invested  in 
obligations  of  the  United  States,  in  general  obligations  of  any  State 
or  of  any  political  subdivision  thereof,  in  obligations  fully  guaran- 
teed as  to  principal  and  interest  by  the  United  States,  and  in  "invest- 
ment securities"  as  defined  in  and  under  authority  of  section  5136  of 
the  Bevised  Statutes,  as  amended,  and,  subject  to  approval  by  the 
Secretary  of  A^culture,  may  be  loaned  on^the  securilf^  of  n^otiable 
warehouse  receipts  conveying  or  securing  title  to  readily  marketable 
commodities  to  the  extent  of  the  current  loan  value  of  such  receipts, 
such  investments  and  loans  to  be  made  in  accordance  with  such  rules 
and  regulations  and  subject  to  such  conditions  as  the  Secretary  of 
AOTiciuture  may  prescribe. 

Bec.  4e.  It  shaU  be  imlawf ul  for  any  person  to  act  as  floor  broker 
in  executing  any  orders  for  the  purchase  or  sale  of  any  commodity 
for  future  delivery,  or  involving  any  contracts  of  sale  of  any  com- 
modity for  future  delivery,  on  or  subject  to  the  rules  of  any  contract 
market  unless  such  person  shall  have  registered,  under  this  Act,  with 
the  Secretary  of  A^culture  as  such  floor  broker  and  such  regisi^a'^ 
tion  sluiU  not  have  expired  nor  be^  suspended  nor  reTdced. 


2& 


Sec.  4f.  (1)  Any  person  desiring  to  register  as  futures  commission 
merchant  or  as  floor  broker  hereunder  shall  be  registered  upon  ap- 
plication to  the  Secretary  of  Agriculture,  which  application  shall  be 
made  in  form  and  manner  to  be  prescribed  by  the  Secretary  of 
Agriculture,  giving  such  information  and  facts  as  the  Secretary 
of  Agriculture  may  deem  necessary  concerning  the  business  in  which 
the  applicant  is  or  will  be  engaged,  including,  in  the  case  of  appli- 
cations of  futures  commission  merchants,  the  names  and  addresses 
of  the  managers  of  all  branch  offices  and  of  all  correspondents  and 
agents  engaged  in  soliciting  or  accepting  on  behalf  of  such  applicant 
any  orders  for  the  purchase  of  sale  of  any  commodity  for  future 
delivery  on  or  subject  to  the  rules  of  any  board  of  trade,  and  in- 
cluding also  the  names  of  its  officers  and  partners,  if  a  partnership,, 
and  of  its  officers,  directors,  and  stockholders,  as  the  Secretary  of 
Agriculture  may  direct,  if  a  corporation.  Such  person,  when  regis- 
tered hereunder,  shall  likewise  continue  to  repcnrt  and  furnish  to  the 
Secretary  of  A^culture  the  above-mentioned  information  and  such 
other  information  pertaining  to  his  business  as  the  Secretary  of 
Agriculture  may  require.  All  registrations  shall  expire  on  the 
31st  day  of  December  of  the  year  for  which  issued,  and  shall  be 
renewed  upon  application  therefor  unless  the  registraticm  has  been 
suspended  (and  the  period  of  such  suspension  1ms  not  expired)  or 
revoked  after  notice  and  hearing  as  prescribed  in  section  4g  of  this 
Act. 

(2)  Any  person  registered  as  futures  commission  merchant  here- 
under shall  post  in  a  conspicuous  place  in  each  of  the  offices  main- 
tained by  such  person  in  the  United  States  in  which  orders  for  the 
purchase  or  sale  of  any  commodity  for  future  deliveiy  are  soUcited 
or  accepted,  the  original  or  duf^cate  copy  (issued  by  the  Se^etary 
of  Agriculture)  of  such  person's  registration  certificate  as  such  futures 
commission  merchant. 

Sec.  4g.  If  any  person  registered  hereunder  as  futures  commission 
merchant  or  floor  broker  simll  violg,fc  any  of  the  provisions  of  this 
Act,  or  any  of  the  rules  or  regulations  of  the  Secretary  of  Agriculture 
thereunder,  or  shall  fail  or  refuse  to  make  any  report  required  by  the 
Secretary  of  Agriculture  regarding  the  transactions  of  such  person, 
or  the  transactions  of  the  customers  thereof,  in  commodities  for 
future  delivery  on  any  board  of  trade  in  the  United  States  or  else- 
where, or  shall  fail  or  refuse  to  keep  the  bool^  and  records  pertaining 
to  such  transaction  in  the  form  and  manner  required  by  the  Secre- 
tary of  Agriculture,  or  shall  ful  or  refuse  to  keep  such  books  and 
^  records  open  to  inspection  by  any  representative  of  the  United  States 

*  Department  of  Agriculture  or  the  United  States  Department  of  Jus- 
tice, the  registration  of  such  person  may  be  suspended  or  revoked 
after  notice  and  hearing  in  accordance  with,  the  procedure  and  sub- 
ject to  the  |udicial  review  provided  in  paragraph  (b)  of  section  6  of 
tiiis  Act. 

Sec.  4h.  It  shall  be  unlawful  for  any  person— 
(1)  to  conduct  any  office  or  place  of  business  anywhere  in  the 
United  States  or  its  territories  for  the  purpose  of  soliciting  or  accept- 

•  ing  any  orders  for  the  purchase  or  sale  of  any  commodity  for  future 
delivery,  or  for  making  or  offering  to  make  any  contracts  for  the 
purdiase  or  sale  of  any  commodity  lor  future  delivery,  or  for  con- 


26 


dueting  any  dealings  in  comiiiodities  for  future  delivery,  that  are 
or  may  be  used  for 

(A)  hedging  any  transaction  in  interstate  commerce  in  such 
commodity  or  the  products  or  byproducts  thereof,  or 

(B)  determining  the  price  basis  of  any  such  transactiou  ill 
interstate  commerce,  or 

(C)  delivering  any  such  commodity  sold,  shipped,  or  received 
in  interstate  commerce  for  the  f ulfilhnent  thereof, 

if  such  orders,  contracts,  or  dealings  are  executed  or  consummated 

otherwise  than  by  or  through  a  member  of  a  contract  market ;  or 

(2)  falsely  to  represent  such  person  to  be  a  member  of  a  contract 
market,  or  the  representative  or  agent  of  such  member,  or  to  be  a 
futures  commission  merchant  re^tered  under  this  Act,  or  the  agent 
of  such  registered  futures  commission  merchant,  in  soliciting  or  han-. 
dlin^  any  order  or  contract  for  the  purchase  or  sale  of  any  com- 
modity in  interstate  commerce  or  for  future  delivery,  or  falsely  to 
represent  in  connection  with  the  handling  of  any  such  order  or  con- 
tract that  the  same  is  to  be  or  has  been  executed  on,  or  by  or  through 
any  member  of,  any  contract  market. 

Saa  4i.  It  shidl  be  unlawful  for  any  person  to  make  any  contract 
for  the  purchase  or  sale  of  any  conmiodity  for  futma,  dflli.T»ry  on 
or  subject  to  the  rules  of  any  contract  market  unless  such  person  shall 
report  or  cause  to  be  reported  to  the  properly  designated  officer  in 
accordance  w'  li  the  rules  and  regulations  of  the  Secretary  of  Agri- 
culture (1)  whenever  such  person  shall  directly  or  indirectly  makd 
such  contracts  wilii  respect  to  any  commodity,  or  any  future  of  such 
commodity,  during  any  one  day  in  an  amount  equal  to  or  in  excess 
of  such  amount  as  shall  be  fixed  from  time  to  time  by  the  Secretary 
of  Agriculture;  and  (2)  whenever  such  person  shall  directly  or 
indirectly  have  or  obtain  a  long  or  short  position  in  any  commodity 
or  in  any  future  of  such  commodity,  equal  to  or  in  excess  of  such 
amount  as  shall  be  fixed  from  time  to  time  by  the  Secretary  of 
Agriculture.  Sudi  person  shall  also  keep  books  and  records  of 
transactions  coming  within  the  provisions  of  (1)  and  (2)  hereof, 
which  books  and  records  shall  show  complete  details  concerning  all 
such  transactions,  including  the  names  and  addresses  of  all  j^ersons 
having  any  interest  therein,  and  shall  be  open  at  all  times  to  mspec- 
-  tion  by  any  representative  of  the  United  States  Department  of 
Agriculture  or  tne  United  States  Department  of  Justice. 

Sec.  5.  Tha-jSocrotary  of  Agricnltnrpi  is  hereby  authorized  and 
.directed  to  designate  any  board  of  trade  as  a  "contract  market" 
when,  and  only  w^hen,  such  board  of  trade  complies  with  and  carries 
out  the  following  conditions  and  requirements: 

(a)  When  located  at  a  terminal  market  where  any  cash  com- 
modity of  the  kind  specified  in  the  contracts  of  sale  of  commodities 
for  future  delivery  to  be  executed  on  such  board  is  sold  in  sufficient 
volumes  and  under  such  conditions  as  fairly  to  reflect  the  general 
value  of  the  commodity  and  the  differences  in  value  between  the 
various  grades  of  such  conmiodity,  and  where  there  is  available  to 
such  board  of  trade  official  inspection  service  approved  by  the  Secre-  . 
tary  of  Agriculture  for  the  purpose :  Provided,  That  any  board  of 
trade  not  so  located  shall  be  designated  as  a  ^'contract  market'*  if 
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such  board  of  trade  provides  for  the  delivery  of  commodities  on 

such  contracts  at  a  delivery  point  or  points  and  upon  terms  and 
conditions  approved  by  the  Secretary  of  Agriculture. 

(b)  When  the  governing  board  thereof  provides  for  the  makm^ 
and  filing  by  the  board  or  any  member  thereof,  as  the  Secretary  or 
Agriculture  may  direct,  of  reports  in  accordance  with  the  rules  and 
regulations,  and  in  such  manner  and  form  and  at  such  tunes  as  may 
be  prescribed  by  the  Secretary  of  Agriculture,  showing  the  details 
and  terms  of  all  transactions  entered  into  by  the  board,  or  the 
members  thereof,  either  in  cash  transactions  consummated  at,  on, 
or  in  a  board  of  trade,  or  transactions  for  future  delivery,  and  when 
such  governing  board  provides,  in  accordance  with  such  rules  and 
regulations,  for  the  keeping  of  a  record  by  the  board  or  the  members 
of  the  board  of  trade,  as  the  Secretary  of  Agriculture  may  direct, 
showing  the  details  and  terms  of  all  cash  and  future  transactions 
entered  into  by  them,  consummated  at,  on,  or  in  a  board  of  trade, 
such  record  to  be  in  permanent  form,  showing  the  parties  to  all  such 
transactions,  including  the  persons  for  whom  made,  ary  assignments 
of  transfers  thereof ,  with  the  parties  thereto,  and  the  manner  in 
which  said  transactions  are  fulfilled,  discharged,  or  terminated. 
Such  record  shall  be  required  to  be  kept  for  a  period  of  three  years 
from  the  date  thereof,  or  for  a  longer  period  if  the  Secretary  of 
Agriculture  shall  so  direct,  and  shall  at  all  times  be  open  to  the 
inspection  of  any  representative  of  the  United  States  Department 
of  Agriculture  or  United  States  Depwrtment  of  Justice. 

(c)  When  the  governing  board  thereof  provides  for  the  preven- 
tion of  dissemination  by  the  board  or  any  member  thereof,  of  false 
or  misleading  or  knowingly  inaccurate  reports  concerning  crop  or 
market  information  or  conditions  that  affect  or  tend  to  affect  the 
price  of  any  commodity  in  interstate  commerce. 

(d)  'jpten  .^he  governing  board  thereof  provides  for  the  pre- 
vention of  manipulation  of  prices  and''*  tne  cornering  of  any 
commodity  by  the  dealers  or  operators  upon  such  board. 

(e)  When  the  governing  board  thereof  does  not  exclude  from 
membership  in,  and  all  privileges  on,  such  board  of  trade,  any  duly 
authorized  representative  of  any  lawfully  formed  and  conducted 
cooperative  association  of  producers  having  adequate  financial 
responsibility  which  is  en^a^  in  any  cash  commodity  business,  if 
such  association  has  complied,  and  agrees  to  comply,  with  such  terms 
and  conditions  as  are  or  may  be  imposed  lawfully  on  other  members 
of  such  board:  Provided,  That  no  rule  of  a  contract  market  shall 
forbid  or  be  construed  to  forbid  the  return  on  a  patronage  basis  by 
such  cooperative  association  to  its  bona  fide  members  of  moneys 
collected  in  excess  of  the  expense  of  conducting  the  business  of  sach 
association. 

•  (f)  When  the  governing  board  provides  for  making  effective  the 
final  orders  or  decisions  entered  pursuant  to  the  provisions  of  para- 
gnmh  (b)  of  section  6  of  this  Act. 
I^ia  5a.  Each  contract  market  shall — 

(1)  promptly  furnish  the  Secretary^  of  Agriculture  copies  of  all 

bylaws,  rules,  regulations,  and  resolutions  made  or  issued  by  it  or 
by  the  governing  board  thereof  or  any  committee,  and  of  all  changes 
and  proposed  changes  therein ; 
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,  (2)  allow  inspection  at  all  times  by  any  autliorized  representative 
of  the  United  States  Department  of  Agriculture  or  United  States 
Department  of  Justice  of  the  books,  records,  and  all  minutes  ajid 
journals  of  proceedings  of  such  contract  market,  its  governing  board 
and  all  committees,  and  of  all  subsidiaries  and  affiliates  of  such 
contract  market,  which  books,  records,  minutes,  and  journals  of 
procee^Uugs  sh^  be  kept  for  a  period  of  three  years  from  the  date 
thereof,  or  for  a  longer  period  if  the  S^i^ta^  pi  Agricul^u;^^  ^aU 

(3)  require  the  operators  of  wai^houses  in  which  or  out  of  which 
any  commodity  is  deliverable  on  any  contract  for  future  delivery 
made  on  or  subject  to  the  rules  of  such  contract  market,  to  make  such 
reports,  keep  such  records,  and  permit  such  warehouse  visitation  as 
the  Secretary  of  Agriculture  may  prescribe.  Such  books  and  records 
^lail  be  required  to  be  kept  for  a  period  of  three  years  from  the  date 
thereof,  or  for  a  longer  period  if  the  Secretary  of  Agriculture  shall 
so  direct,  and  such  books,  records,  and  warehouses  shall  be  open 
at  all  times  to  inspection  by  any  representative  of  the  United  States 
Department  of  Agriculture  or  United  States  Department  of  J ustice ; 

(4)  when  so  directed  by  order  of  the  Secretary  of  Agriculture, 
provide  for  a  period,  after  trading  in  contracts  of  sale  of  any  com- 
modity for  future  delivery  in  a  delivery  month  has  ceased  j  dunng 
which  contracts  of  sale  of  such  commodity  for  future  delivery  m 
such  month  may  be  satisfied  by  the  delivery  of  the  actual  cash  com- 
modity. Whenever,  after  due  notice  and  opportunity  for  hearing, 
the  Secretary  of  Agriculture  finds  that  provision  for  such  a  period 
of  delivery  for  any  <Mie  or  more  commodities  or  markets  would  j)re- 
vent  or  tend  to  prevent  "squeezes"  and  market  congestion  endangering 
price  stability,  he  shall,  by  order,  require  such  period  of  deliverv 
(which  shall  be  not  less  than  three  nor  more  than  ten  business  days) 
applicable  to  such  commodities  and  markets  as  he  finds  will  prevent 
or  tend  to  prevent  such  "squeezes"  and  market  congestion :  Provided^ 
however.  That  such  order  shall  not  apply  to  then  existing  contracts; 

(5)  require  the  party  maldng  delivery  of  any  commodity  on  any 
contract  of  sale  of  sudi  commodity  for  future  delivery  to  furnidi 
the  party  obligated  under  the  contract  to  accept  delivery,  written 
notice  of  the  date  of  delivery  at  least  one  business  day  prior  to  such 
date  of  delivery.  Whenever,  after  due  notice  and  opportunity  for 
hearing,  the  Secretary  of  Agriculture  finds  that  the  giving  of  longer 
notice  of  delivery  is  necessary  to  psrevent  or  diminish  unfair  practices 
in  trading  in  any  one  or  more  commodities  or  markets,  he  shall  by 
order  require  such  longer  notice  of  delivery  (which  shall  be  not  more 
than  ten  business  days)  applicable  to  such  commodities  and  markets 
as  he  finds  will  prevent  or  diminish  such  unfair  practices :  Provided, 
however.  That  such  order  shall  not  apply  to  then  existing  contracts ; 

(6)  require  that  all  contracts  of  sale  of  any  commodity  for  future 
delivery  on  such  contract  market  shall  provide  for  the  delivery 
thereunder  of  commodities  of  grades  conforming  to  United  States 
standards,  if  such  standards  shall  have  been  officially  promulgated; 
and 

(7)  require  that  receipts  issued  under  the  United  States  Warehouse 
Act  (U.  S.  C,  1934  e4,,  title  7,  sees.  241-273)  shall  be  accepted  in 
satisfaction  of  any  futures  contract,  made  on  or  subject  to  fch^  tvim 
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ol  fsat^  QQ^ract  market,  without  discrimination  and  notwithstand- 
ing that  the  wawkwiseman  issuing  such  receipts  is  not  also  licensed 
as  a  warehouseman  under  the  laws  of  any  State  or  enjoys  other  or 
different  privileges  than  under  State  law :  Provided,  f^^^i 
such  receipts  shall  be  for  the  kind,  quality,  and  quantity.of  com- 
modity specified  in  such  contract  and  that  the  warehouse  m  which 
the  commodity  is  stored  meets  such  reasonable  requirements  as  may 
be  imposed  by  sudi  contract  market  on  other  warehouses  as  to  loca- 
tioiT^cSssifiiUty,  and  mm^y  iot  wapehousing  and  delivery 

^^Sec.^  5b.  The  failure  or  refusal  of  any  board  of  trade  to  comply 
with  any  of  the  provisions  of  this  Act,  or  any  of  the  "lies J™ 
legulations  of  the  Secretary  of  Agriculture  thereunder,  shall  be 
(»^se  for  suspending  fw  a  period  not  to  exceed  six  months  or  revok- 
ing the  designation  of  such  board  of  trade  as  a  "contract  market 
in  accordance  with  the  procedure  and  8irf)]ect  to  the  judicial  review 
provided  m  paragraph  (a)  of  section  6  of  this  Act 

Sec.  6.  Any  board  of  trade  desiring  to  be  designated  a  contract 
market"  shall  make  application  to  the  Secretary  of  Agriculture  for 
8«di  designation  and  accompany  the  same  with  a  showing  that  it 
complies  with  the  eboro  conditions,  and  with  a  sufficient  assurance 
that  it  will  continue  to  ecHnply  with  the  above  lequiremMits. 

(a)  A  commission  composed  of  the  Secretary  of  Agriculture,  the 
Secretary  of  Commerce,  and  the  Attorney  General  is  ftuj^gmed  to 
suspend  fOT  a  period  not  to  exceed  six  months  or  to  rewke  the 
■ffim^i^ion  oL^ny  board  of  trade  as  a  "contract  market"  upon  a 
SKi^'Ktsiwh  board  of  trade  has  failed  or  is  failing  to  comply 
with  anV  of  the  above  requiremfflits  «r  is  not  enforcing  its  rules  ot 
government  made  a  condiUon  of  ite  designation  as  set  f«th  ejection 
5    Such  suspension  or  revocation  shall  only  be  after  a  notice  to 
the  officers  of  the  board  of  trade  affected  and  upon  a  hearing :  Pro- 
vided, That  such  suspension  or  revocation  shall  be  final  and  con- 
clusivi  unleeB  within  fifteen  days  after  such  suspension  or  revocation 
bv  the  said  commission  such  board  of  trade  appeals  to  the  circuit 
court  of  appeals  for  the  circuit  in  which  it  has  its  prm^pal  place  of 
business  by  filing  with  the  clerk  of  such  court  a  wmttMi  petiti^ 
nravinc  that  the  order  of  the  said  commission  be  set  aside  or  modihed 
k  fibemanner  stated  in  the  petition,  together  with  a  bond  m  such 
Bdm  as  the  court  may  determine,  conditioned  that  such  board  ot 
trade  will  pay  the  costs  of  the  proceedi^s  if  the  court  so  directs. 
The  clerk  of  the  court  in  which  such  a  petition  is  med  shaU  imme- 
diately cause  a  copy  thereof  to  be  deBvered  to  the  Secretonry  of 
Acriculture,  chairman  of  said  commission,  or  any  member  tt^reof, 
the  swd  commission  shall  forthwith  prepare,  certify,  and  file  m 
tiie  ocmrt  a  full  and  accurate  transcript  of  the  record  m  such  pro- 
ceedings, including  the  notice  to  the  board  of  ?ade,  a  copy  of  the 
charges,  the  e^ce,  and  the  nyojt  ai^  order.  The.  testimony 
and  evidence  taken  or  submitted  before  the  said  ccmamssion  duly 
eertified  and  filed  as  aforesaid  as  a  part  of  the  record  shall  be  con- 
adfiied  by  the  court  as  the  evidence  m  the  case.    The  proceedings  m 
such  eas^  in  the  <arcuit  court  of  appeals  shall  be  made  a  preferred 
cause  and  shall  be  expedited  in  every  way.   Such  a  court  may  affirm 
or  set  aside  the  order  of  the  said  ccanmiawoii  <»  may  direct  it  to 
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modify  its  order.  No  such  order  of  tiie  said  commission  shall  be 
modified  or  set  aside  by  th©  circuit  court  of  appeals  unless  it  is  shown 
by  the  board  of  trade  that  the  order  is  unsupi)orted  by  the  weight 

of  tlie  evidence  or  was  issued  without  due  notice  and  a  reasonaole 
opportunity  having  been  afforded  to  such  board  of  trade  for  a  hear- 
ing, or  infringes  the  Constitution  of  the  United  States,  or  is  beyond 
the  jurisdiction  of  said  commission :  Provided  further.  That  if  the 
Secretary  of  Agriculture  shall  refuse  to  designate  as  a  contra^ 
market  any  board  of  trade  that  has  made  application  therefor,  th.«l 
such  board  of  trade  may  appeal  from  such  refusal  to  the  commission 
described  therein,  consisting  of  the  Secretary  of  Agriculture,  the 
Secretary  of  Commerce,  and  the  Attorney  General  of  the  United 
States,  with  the  right  to  appeal  as  provided  for  in  other  cases  m 
this  section,  the  deciaon  <m  such  appeal  to  be  final  and  binding  on 
all  parties  interested. 

(b)'  If  the  Secretary  of  Agriculture  has  reason  to  beheve  that  any 
Dexson  (other  than  a  contract  market)  is  violating  or  has  violated 
any  oi  tba^govisions  of  ihm  Act»  or  au^  of  the  rules  and  regulations 
made  pursuant  to  its  requirements,  fltiagjaanipulated  or  is  attempt- 
ing to  manipulate  the  market,  prm  pi ABJ  commofflf,  in  interstate 
commerce,  or  for  future  delivery  on  or  subject  to  me  rules  of  aay 
board  of  trade,  he,  may  serve  upon  such  person  a  complaint  stating 
his  charges  in  that  respect,  to  which  complaint  shall  be  attached  or 
contained  therein  a  notice  of  hearing,  specifying  a  day  and  place  not 
kss  than  three  days  aft»  the  service  thereof,  jecLUirmg  such  person 
to  show  cause  why  an  order  should  not  be  made  directing  that  all 
contract  markets  until  further  notice  of  the  Secretary  of  Agriculture 
refuse  all  trading  privileges  to  such  person,  and  to  show  cause  why  • 
the  registration  of  such  person,  if  registered  as  futures  commission 
merchant  or  as  floor  broker  hereunder,  should  not  be  suspended  or 
revoked.    Said  hearing  may  be  held  in  Washington,  District  of 
Cohimhia,  or  elsewhere,  before  the  Secretary  of  Agriculture  or  before 
a  referee  designated  hy  the  SeCTetary  of  Agriculture,  which  referee 
shall  cause  all  evidence  to  be  reduced  to  writing  and  forthwith  trans- 
mit the  same  to  the  Secretary  of  Agriculture.    That  for  the  purpose 
of  securing  effective  enforcement  of  the  provisions  of  this  Act  the 
provisions,  including  penalties,  of  the  Interstate  Commerce  Act,  as 
amcmded  and  supplemented  (U.  S.  C,  1934  ed.,  title  49,  sees.  12,  46, 
47,  and  48) ,  relating  to  the  attendance  and  testimony  of  witnesses,  the 
production  of  documentary  evidence,  and  the  immunity  of  witn^ses, 
are  made  applicable  to  the  power,  jurisdiction,  and  authority  of  the 
Secretary  of  Agriculture,  the  said  commission,  and  said  referee  m 
proceedings  under  this  Act,  and  to  persons  subject  to  its  provisions. 
Upon  ^vidfSCftiaQMSSd,  thfe^ejagfewqujrf  Agriculture  mj^y  r^mjjf&ftU 
contract  markets  to  refus&SjaLpsgSQTl  ftll  trading. privileges  %mmm 
for  such  period  as  may  be  specified  i»ihe- order,  and,  if  such  person 
is  registered  as  futures  commission  merchant  or  as  floor  broker  here- 
under, may  suspend,  for  a  period  not  to  exceed  six  months,  or  revoke, 
the  registration  of  such  person.    Notice  of  such  order  shall  be  sePi^t 
forthwith  by  registered  mail  or  delivered  to  the  offending  person 
and  to  the  governing  boards  of  said  contract  markets.  After  the 
issuance  of  the  order  by  the  Secretary  of  Agriculture,  as  afoNsaid, 
the  person  against  whom  it  is  issued  may  obtain  a  review  of  fflieh 


31 


order  or  such  other  equitable  reUef  as  to  the  court  may  seem  just  by 
filing  in  the  United  States  circuit  court  of  appeals  of  the  circuit 
in  which  the  petitioner  is  doing  business  a  written  petition  praying 
that  the  order  of  the  Secretary  of  Agriculture  be  set  aside.    A  copy 
of  such  petition  shaU  be  forthwith  served  upon  the  Secretary  of 
Agriculture  by  deUvering  such  copy  to  him,  and  thereupon  the  becre- 
ta?y  of  Agriculture  shall  forthwith  certify  and  file  m  tlie  court  a 
transcript  of  the  record  theretofore  made,  ,f ^^^^^^^ 
ceived.   Upon  the  filing  of  the  transcript  the  court  have 
diction  to  affirm,  to  set  aside,  or  modify  the  order  of  the  Secretary 
of  Agriculture,  and  the  findings  of  the  Secretary  of  Agncul  ure  as 
to  ^  facts,  ii  supported  by  tiie  weight  of  evidence,  shall  in  like 
manner  be  ionduave.   In  proceedmgs  under  paragraphs  (a)  and 
(b)  the  judgment  and  decree  of  the  court  diaU  be  final,  except  that 
ihe  same  shSu  be  subject  to  review  by  the  Supreme  Court  upon  cer- 
tiorari, as  provided  in  section  240  of  the  Judicial  Code,  as  amended. 

Sec  6a.  (1)  No  board  of  trade  which  has  been  designated  as  a 
"contract  market"  shall  exclude  from  membership  m,  and  all  privi- 
leges on,  such  board  of  trade,  any  association  or  corporation  engaged 
in  cash  commodity  business  having  adequate  financial  responsibility 
which  is  organized  under  the  cooperative  laws  of  any  btate,  or 
which  has  been  recognized  as  a  cooperative  association  of  producere 
bv  the  United  States  Government  or  by  any  agency  thereof ,  it  such 
affiociation  or  corporation  compUes  and  agrees  to  comply  with  such 
terms  and  conditions  as  are  or  may  be  imposed  lawfully  upon  other 
members  of  such  board,  and  as  are  or  may  be  imposed  lawfuUy  upon 
a  cooperative  association  of  producers  engaged  in  cash  commodity 
business,  unless  such  board  of  trade  is  authorized  by  the  coinmission 
to  exclude  such  association  or  corporation  from  membership  and 
privileges  after  hearing  held  upon  at  least  three  days'  notice  subse- 
quent to  the  filing  of  complaint  by  the  board  of  trade :  Provided, 
however.  That  if  any  such  association  or  corporatwm  shaU  fail  to 
meet  its  obligations  with  any  established  during  house  or  clearing 
aeency  of  any  contract  market,  such  association  or  corporation  shaU 
be  ipi  facto  debarred  from  further  trading  on  such  contract  mar- 
ket, except  such  trading  as  may  be  necessary  to  close  open  trades 
mi  to  discharge  existmg  contracts  in  ax5Cordance  with  the  rules  of 
such  contract  market  applicable  m  such  cases.  ^  Such  commission 
may  prescribe  that  sucli  association  or  corporation  shaU  have  and 
retain  membership  and  privileges,  with  or  without  imposing  condi- 
tions or  it  may  permit  such  board  of  trade  immediately  to  bar  such 
association  or  corporation  from  membership  and  privileges.  Anv 
order  of  said  conunission  entered  hereunder  shaU  be  reviewable  by 
the  circuit  court  of  appeals  for  the  circuit  in  which  such  association 
or  corporation,  or  such  board  of  trade,  has  its  principal  place  of 
business,  on  written  petition  either  of  such  association  or  corpora- 
tion or  of  such  board  of  trade,  under  the  procedure  provided  in 
paragraph  (a)  of  section  6  of  this  Act,  but  such  order  shall  not  be 
Stayed  by  the  court  pending  review.  .    ^       i  * 

(2)  No  rule  of  any  board  of  trade  designated  as  a  contract  market 
shall  forbid  or  be  construed  to  forbid  the  payment  of  compensation 
on  a  commodity-unit  basis,  or  otherwise,  by  any  federated  coopera- 
tive association  to  its  regional  member-associations  for  services  ren- 
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dered  or  to  be  rendered  in  connection  with  any  organization  work, 
S^ioatfonal  activity,  or  procurement  of  patronage,  provided  no  mrt 

^JC^h  com^^^^^^^^  is  returned  toVo-^  ^^^ftte'J^^^S 
«r  rmnniombersi  of  such  cooperative  association,  or  of  its  regional 
Vt  S^SSi-^iations,  otherwise  than  as  a  dividend  on  capi- 
SlSi"r.a^  S^nage  dividend  out  of  the  net  earnings  or  sur- 

of  such  federated  cooperative  assoaation. 
^  Seo  6b  If  anFboard  of  trade,  or  any  director,  officer  agent,  or 
employee  of  an^^^^      of  trade  is  violating  or  has  ^olf^f  ^  any  of 
^  Drovisions  of  this  Act  or  any  of  the  rules  or  regulation  of  the 
oKic^ture  thereunder,  or  any  order  issued  by  the  com- 
So^^^t  to  any  provision  of  this  Act^  the  commission,  m 
^^oTrevS^the  desi^ation  of  such  board  oi  trade  as  a  "contract 
market"  maTup^   notke  and  hearing  and  subject  to  appeal  as  m 
Xr  asS  provided  for  in  paragraph  (a)      section  6  of^^^^^^ 
make  and  enter  an  order  directing  that  such  board  of  teade^  direc- 
S^TnlRppr  a^ent  or  employee  shall  cease  and  desist  from  such  viola- 
iki^^olal^^^^^^^  such  board  of  trade,  director,  officer,  agent 
eS^e  thTreafter  and  after  the  lapse  of  the  period  allowed 
for  Sal  of  ^^^^  order  or  after  the  affirmance  of  such  order,  shall 
fan  oTrefuse  to  obey  or  comply  with  su<^  order^h  boaj^d^f 
♦railA  director  officer,  agent,  or  employee  shaU  be  gmlty  ot  a  mis 
deml^^X'  upon  ionvictJon  thereof,  shall  be  finc^  not  1^  timn 
t^^OT  tW  $10,000  or  imprisoned  for  not  less  than  six 

St^  normore  than  oie  year,  or  both.  Each  day  during  which 
S  f^ilTre^wW  to  ol^  sich  order  continues  shall  be  dcenied 

"  An^Wd  of  trade  that  has  been  designated  a  contract 

market  inlhe  manner  herein  provided  may  have  such  designation 
?^Wl^d  «>tliside  by  giving  notice  in  writmg  to  the  Secretary  of 
A^^Ce  ?^^sting  t&t  itS  designation  as  a  contract  market  be 
vaffi^iS^otice  shaU  be  served  at  least  ninety  days  prior  to  the 
dX  namld  therein  as  the  date  when  the  vacation  of  designation  shall 
t^e  Xct  Upon  receipt  of  such  notice  the  Secretary  of  Agricul- 
shall  forthwith  orier  the  vacation  of  the  designation  o1  such 
Wd  of  tS  as  a  contract  market,  effective  upon  the  day  named 
U^rtTe  noti^and  shall  forthwith  send  a  copy  of  the  notice  and  his 
Trdt  to  STith^r  Hract  markets,  From  and  after  the  date  upon 
which  the  vacation  became  effective  the  said  board  of  trade  can 
hereafter  be  designated  again  a  contract  market  by  making  a^h- 
S  to  the  Secretary  of  Igiiculture  in  the  maimer  herem  provided 

*"g^  ttfih^em^''e.eouiion  of  the  provisK>ns  of  this  Act,  and 
in^Ser  to  provide  information  for  the  use  of.  Congress,  the  Secre- 
Sry  of  Wcdture  may  make  sudi  investigations  as  he  may  deem 
necLsary  to  ^^^^  the  facts  regarding  fiie  opfations  of  boards 
of  whether  prior  or  subsecjuent  to  the  ena^ent  of  ^  A^ 

and  mav  publish  fi-om  time  to  time,  m  his  discretion,  the  result  of 
S?ch^ve^tion  and  such  statistical  information  gathered  there- 
SomTK^deem  of  interest  to  the  public,  except  data  and  in- 
tonation whii  would  separately  disclose  the  business  transactions 
of  rrperlon  and  trade  secrete  or  names  of  customers:  ProvM, 
Th^  noting  in  this  section  shall  be  construed  to  prohibit  the  Secre- 
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tary  of  Agricnltu™  i^jug^^ 

P  r ^^^'^irhif or  ?^tiS?:e  rrr^^ra^n 

Secretary  of  ^g«<^**^' investigate  marketing  con- 
with  existing  governmental  ^^g^^^^^^^^^ts  ^  byproducts,  in- 
ditions  of  commodities  and  commodity  P*^"^"""*^^ ^he  con- 
supply  and  demand  for  these  commo|toes,  ^  to  ^on^ 
t^a^cf  Lndling  and  transportation  ^^^^^f^' 

means  of  regular  or  ?5f*^**^!S^^2iw!lSL  the  commodity  markets, 
deem  most  effective,  mformiUwHi  *fP^^r!,^f'^d  other  con- 

^6?«l«  of  lnTl>S  makt  from  any  person  if  such  per^n 

fbW  Son  6  of  this  Act  and  the  period  of  ^  sp<^  m 
such  order  shall  not  have  expired ;  and  .v.„„„. 

to  fiTmd  establish  from  time  to  time  fees  and  charges  for 

nSewals  thereof  and  for  copies  of  registrataon 
"Si^^nSlo  exceed  $10  for  e»sh  audi  registration,  renewal. 

m^to  make  and  promulgate  such  rules  and  n^olationa  as,  in  the 
lud^ent  o"&?retry  of  Agriculture,  are  reasonably  neoTO 
rSnate  l^y  of  the  provi^ons  or  to  accomplish  any  of  the 

^X^^  li^n^U'^  the  proper  committee  or  officer  of  any 
coitrac^  mS^nd  to  publish^  nS^mthstanding  ^1^^  °* 
^on  8  of  this  Act,  the  full  facts  con<»nnn«  »"7  ?5 

^ket  operation,  including  the  '^^.n^'r^t  to 

STjudg^  of  the  Secrtary '  of  Agriculture  disrupts  or  tendsto 
disrupt  any  maritet  or  is  otherwise  harmful  or  against  the  best 

^^^1  '^2™  whoTHSite  the  provisions  of  s^ion  4^ 
J^  4b%uL  4b,  secUon  4c.  section  4d.  section  4e,  section  4h. 
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<Mr  section  4i  of  this  Act,  or  who  shall  manipulate  <ir  iitt^p  to 
manipulate  the  price  of  any  commodity  in  interstate  comm«:ce9  or  for 

future  delivery  on  or  subject  to  the  rules  of  any  board  of  trade,  or 
who  shall  corner  or  attempt  to  corner  any  such  commodity,  or  who 
shall  fail  to  evidence  any  contract  mentioned  in  section  4  of  this 
Act  by  a  record  in  writing  as  therein  required,  or  who  shall  know- 
ingly or  car^essly  deliver  or  cause  to  hb  delivered  for  transmissicNii 
through  the  mails  or  in  interstate  commerce  by  telegraph,  telephone, 
wireless,  or  other  means  of  communication  false  or  misleading  or 
knowingly  inaccurate  reports  concerning  crop  or  market  informa- 
tion or  conditions  that  affect  or  tend  to  affect  the  pric  of  any 
commodity  in  interstate  commeroe,  shall  be  deemed  guilty  of  a 
misdemeanor,  and,  upon  conviction  thereof,  be  &ied  not  more  than 
$10,000  or  imprisoned  for  not  more  than  one  year,  or  hoth^  together 
with  the  costs  of  prosecution. 

Sec.  10.  If  any  provision  of  this  Act  or  the  application  thereof 
to  any  person  or  circumstances  is  held  invalid,  the  validitj^  of  the 
remainder  of  the  Act  and  of  the  application  of  such  provisioft  to 
other  persons  and  «ircmn^Ances  shall  not  be  affected  thereby. 

Sec.  11.  No  fine  or  imprisonment  shall  be  imposed  for  any  viola- 
tion of  this  Act  occurring  before  the  first  day  of  the  second  mouth 
following  its  passage. 

Sec.  12.  The  Secretary  of  Agriculture  may  cooperate  with  any 
department  or  a^^cy  of  the  Government,  any  State,  Territory, 
District,  or  possession,  or  department,  agency,  or  political  ^bdivision 
thereof,  or  any  person ;  and  ^lall  have  me  power  to  appoint,  remoye, 
and  fix  the  compensation  of  such  officers  and  employees,  not  in  conflict 
with  existing  law,  and  make  such  expenditures  for  rent  outside  the 
District  of  Columbia,  printing,  telegrams,  telephones,  law  books, 
books  of  reference,  periodical^  furniture,  stationery,  office  equip- 
ment, travel,  and  other  supplies  and  expenses  as  shall  be  necessary 
to  the  administration  of  this  Act  in  the  District  of  Columbia  and 
elsewhere,  and  there  are  hereby  authorized  to  be  appropriated,  out 
of  any  moneys  in  the  Treasury  not  otherwise  appropriated,  such 
sums  as  may  be  necesary  for  such  purposes. 
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